MINUTES OF THE PROCEEDINGS OF THE CITY COUNCIL
OF THE CITY OF FOSSTON, POLK COUNTY MINNESOTA
May 12, 2025

The regular meeting of the Council of the City of Fosston, Polk County Minnesota was held in council
chambers on Monday, May 12, 2025, at 7:00 p.m.

The meeting was called to order by Mayor Offerdahl with the following members present: Anderson,
Dufault, Mulry and Pearson. Members absent: None. Also present was: City Administrator Cassie Heide,
Public Works Director Steven Lyseng, Accounting Specialist Nikki Juve, Aquatics & Recreation Director
Karen Graham, Fosston PD Chief Juve, Fosston Officer Olson, Keith Kinnen (Karvakko Engineering),
Joe Lancello (RJ Broadcasting), Michael Curtis and Tanner Goodrich (Essentia).

Recited the Pledge of Allegiance.

Modifications to and the Approval of the Agenda was presented by Mayor Offerdahl. Motion was made
by Pearson, Anderson seconded to approve the agenda. Motion carried by unanimous vote.

Motion was made by Anderson, seconded by Pearson to approve Consent Agenda items A., B., C. Motion
carried by unanimous vote.

A) To approve the minutes of the regular meeting held April 14, 2025, and Board of
Appeals and Equalization minutes from April 30, 2025, as presented.

B) To approve Accounts Payable Bill Listing #25-05 in the amount of $129,033.16 and
Supplemental AP Bill Listing #25-05A in the amount of $16,823.05.

C) To approve Accounts Payable Bill Listing — Omland Court, $4,425.61.

COMMITTEES/BOARDS/COMMISSION:

City Administration: Cassie Heide reported on matters pertaining to her department.

» Heide reported on Karvakko’s submission of the south-side infrastructure rehab project to
Minnesota Public Facilities Authority. We are on the project priority list for drinking water and
clean water revolving loan funds and are working to achieve a high priority level to receive
funding for both.

» The Wellhead Protection Plan audit from the state of Minnesota has been completed. Our pre-
work was sufficient and did not require any further investigation or on-site audit.

» Regarding the Aspen Addition, two letters were sent to owners addressing the approaching 18-
month substantial completion deadlines. Discussion with both parties occurred. One party has
confirmed moving forward while the other needs additional follow-up.

» Heide reported that Tom Jones has submitted his resignation from the Airport Commission after
well over a decade of service and thanked him for his valuable contributions. As the T-hangar
project is nearing completion, she shared the new tenants may bring someone of interest as a
possible new member.

» There has been correspondence submitted to congresswoman Fishbach in relation to our tax-
exempt bonds and our ability to issue tax exempt bonds. Heide along with other city
administrators in MN signed off on it, urging our elected officials not to touch those since cities
in essence end up being taxed twice.



Additionally, Heide reported the local government aid looks to be down close to $20,000 for the
potential certification of 2026, a large hit for the city when increases historically have been only a
few thousand dollars a year.

Heide shared that the Memorial Day program is on Monday, May 26 at noon at the Veteran’s
Park.

Regarding concerns with LIHEAP, the state level energy assistance our residents receive, Heide
reported the funds have been released so we are ok there. This is good news for our utility
customers who need that assistance.

It’s been a busy spring for residents with 8 zoning permits approved thus far for sheds, garages,
decks, fences, etc. as home improvements are being made.

Heide reported that the city is still waiting to hear from Essentia regarding their plans for the
Prairie Pines Assisted Living roof. Progress is held up until an answer is shared. She said it is
concerning this project may not get complete with it getting into the construction season now, and
the ability to still get on the contractors’ list of work for this year is diminishing.

Street/Utilities/Sanitation: Steven Lyseng reported on matters pertaining to his department
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Lyseng reported that the plow trucks are put away, with the salt and sand cleaned out.

Staff have been busy sweeping the streets & mowing. They’ve also started painting streets,
starting near Burggraf’s Ace and moving west. They should be able to finish earlier this year.
Team labs plan to be here to spray this week, with the primary goal to be sure parks are sprayed
before Memorial Day.

The graduation banners are up, and the Fosston banners came in today. They should be able to
put up the new Fosston banners not long after Memorial Day.

Lyseng reported for wastewater 6 loads of alum have been purchased so far, which is not an
unusual amount. He is hopeful to discharge this month. There is time, the deadline is June 30.
Staff have also been busy flushing hydrants. This is done normally twice each year.

There have been no new water breaks since the last meeting, a total remaining at 4 for the year.
Lyseng reported on current projects. With the wastewater expansion, they are waiting to have a
meeting with AE2S, which will happen within the next couple of weeks to discuss a couple of
different options to keep the project moving.

For the Industrial Park expansion, work has started, they are moving out a lot of dirt and cutting
swales, with much more work yet to be done.

The T-hangar project has the concrete poured and electrical will be installed to the building
within the next couple of weeks. They will pave soon so the priority is getting pipes in &
completed before paving starts.

The Fifth Street project pre-con meeting was April 30" with Reierson & AE2S. Work is planned
to begin early June with hopes of digging trenches by mid-June.

AWOS replacement is on hold.

Berge Park Trail, not sure when work will begin but Gordons will be doing the work.

Lyseng said Gordon’s Construction will team with our utility staff to set the base & replace the
flagpole and flag at City Hall. A new 8’x12’ flag will also be placed at the Veterans Park and
Heide confirmed this flag is donated by the American Legion.

May is the first month reflecting the electric rate increase. There has not been much feedback.
Things went very well on the billing side, a lot of numbers to change but it was done very well by
Dyana.
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There were three secondary faults this winter causing us to lay wire on the ground until the frost
was out that now are fixed.

Lyseng & Heide will be attending the NMPA annual meeting May 21.

The handhelds for meter readings are being replaced and the new ones are here getting
programmed. It will be a bit of a different system to use but will be a great upgrade.

Lyseng reported the new gas regulators are here; installation date is July 15. The current
regulators were installed in 1997 and this will be the first time they will be replaced.

Staff is working on paint & meter inspection that needs to be completed every five years, so are
busy checking all meters.

NPL installed the 2” line to the airport and the 4” line to the industrial park should be installed
next week.

Civic Center: Karen Graham reported on matters pertaining to her department

Summer Rec registrations are coming in with already approximately 75 so far.

Graham is finishing with the 4™ grade elementary in the pool.

The next week looks to be busy with the Clearbrook DARE program coming in Friday, the
Bagley 3™ graders Monday, Fosston 5™ graders Tuesday, and Bagley 4™ graders Wednesday.
A couple college kids are back already which helps.

Graham finished by reporting that programs start June 2 and all is good. Rich finished the
softball field fences so all are level. The boardwalk is also completed, with just a couple small
areas to repair from winter frost heaving.

Police Department: Reports from Chief of Police Phil Juve and Officer Mary Olson

>
>

Olson reported they had 152 calls for service in April, 28 reports were generated.

Of note, a campaign partnering with the state patrol focusing on speed enforcement in April went
well. (TZD - the 100 deadliest days) There has been an increase in lake traffic with citations
being given.

Juve stated that numerous pet registration ordinance violation letters have been sent out to
residents, with each complying with registering their pets. A pet clinic will be held again
sometime at the end of June with Paula Davis.

Juve also reported 10 letters were sent to residents regarding ordinance violations of debris or
disabled/unlicensed vehicles parked in their yards. Residents have 10 days to remove the items
referenced. The goal is to get the violations addressed without the need for citations.

Pepper spray & taser training with PCSO occurred the first week in May. In early June, training
in defense tactics & firearms will be done jointly with the Bagley PD and will be held in Bagley.
Juve reported that a current patrol officer is in the stages of a background check with another
agency so an ad for the opening was posted on the MN POST board. There currently were 131
job listings for officers.

Community Development: Cassie Heide reported

>

Heide informed the council the closing date for the sale of Omland Court to Greater Minnesota
Properties is July 15. GMM’s board met last week and agreed to secure funding of $150,000 for
3 new homes. They have asked the HRA & EDA for a $75,000 loan. The EDA recommended
council approval of a $75,000 loan at a 10-year term @ 5.5% interest. Dufault added it would be
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in 1* position. The monies would be borrowed from the lights & power fund to the EDA fund,
which is common practice for local business loans and is very successful. The mobile home park
has been self-sustaining; no taxpayer dollars have been put towards it.

Motion was made by Mulry, seconded by Anderson to approve a loan in the amount of $75,000
to Greater Minnesota Properties with a term of ten years and 5.5% interest, contingent upon
approval of an inter-fund loan from Utilities Commission.

EDA recommended a second loan application for $65,000 for Nathan Pederson of Hillview
Homes. It would be a 10-year term with 5.5% interest at 2™ position; Ultima bank is primary
lender. Pederson is looking to purchase Homark Homes and rebrand it to Hillview Homes. He
would annex the property into Fosston city limits simultaneously with the loan grant.

Motion was made by Anderson, seconded by Pearson to approve a loan to Hillview Homes in the
amount of $65,000 with a ten-year term and 5.5% interest. Mulry abstained. Motion carried.

Communications: In Vossler’s absence Heide reported on matters pertaining to the department

>

Heide reported new signs are being put up in the sports complex and Vossler completed the city
banners project. A new metal retail for sale sign will be put up in the empty lot on highway 2.

Hospital Board/Health Care: Cassie Heide reported

>

The city is waiting to hear about the Prairie Pines roof. Goodrich shared there was an internal
review, and a reply should be coming this week. Heide reported that she heard there was another
emergency delivery where seemingly the mother and baby’s lives were saved. It sounds like local
staff did a wonderful job. Heide stated that this is a testament to the fact that Fosston will always
deliver babies, so why not do it regularly to keep staff prepared. Offerdahl also praised the staff,
and questioned Goodrich & Curtis if there was a reason they did not publicly praise the staff.
Goodrich responded for HIPPA reasons they must protect processes, but they have internally, and
did agree they have a wonderful staff.

Anderson asked for an update regarding another ambulance. Goodrich stated they are
restructuring their EMS service; positions are posted and are in the process of hiring a manager
with more to come. Dufault shared a conversation he had recently and asked Goodrich & Curtis
to consider their response to a hypothetical question from a resident concerned about staying in
the community with the current healthcare provided, and their concern of future services
declining. Dufault has concerns for the services of both young and old. Mayor Offerdahl
interjected the perception of the community was that services are declining.

Offerdahl asked about A1C testing, and Goodrich responded they are working on it coming back.
It is a start/restart, so validations need to be completed and are currently being done. He also
inquired about behavioral health services, to which Goodrich responded it is the #1 teleservice,
and Essentia has a provider that mostly serves in the Bagley clinic but is available in Fosston
through teleservice appointments.

Mulry asked about additional behavioral staff, specifically social work services. Goodrich replied
right now it is being covered through an alignment between Detroit Lakes & Fargo locations but

they are actively recruiting a position in Fosston.

At this point the meeting moved on to two action items added to the agenda.
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» Jason Murray (David Drown Associates) attended via zoom to review the two actions/resolutions.
He first thanked Heide for her extensive work on both. He then shared it was a good sale today,
one big bond of $2,190,000 split into two pieces. The first is an improvement piece of about $1.5
million and the second is the tax abatement piece for the airport and industrial park of 610,000.
Closing is scheduled for June 2 if approved by council. Both resolutions were presented.

Member Dufault introduced the following resolution and moved its adoption:

RESOLUTION AUTHORIZING A TAX ABATEMENT
ON PROPERTY WITHIN THE CITY OF FOSSTON
FOR THE PURPOSE OF REIMBURSING ASSESSMENTS

FOR 2025 STREET IMPROVEMENT PROJECT AND INDUSTRIAL PARK/AIRPORT

25-14

WHEREAS, the City Council of the City of Fosston, Minnesota (the "City"), determined a need to
grant a property tax abatement to the property described in Exhibit A hereto (the “Property’”) owned
by several parties which is in close proximity to and benefits from the construction of public
improvements on 2025 Street Improvements and Industrial Park/Airport (the “Improvements”),
pursuant to Minnesota Statutes, Sections 469.1812 to 469.1815 (the “Act™); and

WHEREAS, the City Council has conducted a duly noticed public hearing on the Abatement (as
hereinafter defined) at which the views of all interested persons were heard; and

WHEREAS, under the Act, the City is authorized to retain abatements from property in order to
reimburse special assessments levied to pay for the Improvements; and

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Fosston, Polk County,
Minnesota, as follows:

1. Findings. The City Council finds that the benefits to the City from the Abatement will be
at least equal to the costs to the City of the Abatement, because the Improvements will benefit the
Properties that are the source of the Abatement and that therefore the Abatement is in public
interest; and specifically finds and determines that the Abatement is expected to result in a public
benefit because the Improvements will facilitate the construction of a major commercial
development and expand employment and tax base in the City.
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2. Abatement. Subject to the provisions of the Act, the City Council hereby authorizes the
Abatement in the annual amount of City tax generated by the Industrial Park/Airport estimated to
be $41,333 per year subject to following terms and conditions:

(a) The term “Abatement” means the real property taxes generated in any tax-payable
year by extending the City’s total tax rate for that year against the tax capacity of the
Property as of January 2 in the prior year.

(b) The term of the abatement shall be fifteen (15) years, commending in 2026 and
continuing through 2040.

(c) Inaccordance with Section 469.1813, subdivision 8 of the Act, in no case shall the
Abatement, together with all other abatements approved by the City under the Act
and paid in any one year, exceed the greater of 10% of the City’s tax capacity for that
year or $200,000.

(d) In accordance with Section 469.1815 of the Act, the City will add to its levy in each
year during the term of the Abatement the total estimated amount of current year
Abatement granted under this resolution. The City Administrator shall estimate the
amount of tax abatement to be generated, and shall add such amount to the City’s
levy.

3. Actions Ratified. The Council hereby ratifies all actions of the City’s staff and
consultants in arranging for approval of this resolution in accordance with the Act.

The motion for the adoption of the foregoing resolution was duly seconded by Council member Anderson
and upon vote being taken thereon, the following voted in favor: Mulry, Pearson and Offerdahl

and the following voted against the same: none.

Whereupon said resolution was declared duly passed and adopted.

Member Anderson introduced the following resolution and moved its adoption:
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RESOLUTION NO. 25-15

RESOLUTION PROVIDING FOR THE ISSUANCE, SALE AND DELIVERY OF
$2,190,000 GENERAL OBLIGATION BONDS, SERIES 2025A

BE IT RESOLVED, by the City Council of the City of Fosston, Polk County, Minnesota (the
“Issuer”™), as follows:

Section 1. Bond Purpose, Authorization, and Award.

1.01 Authority and Purpose.

A. Pursuant to authority contained in Minnesota Statutes, Sections 469.1812 through
469.1815 (the “Abatement Act”) and Chapters 429 and 475 (the “Act”), the City Council directs the
issuance and sale of a $2,190,000 General Obligation Bonds, Series 2025A of the Issuer dated as of the
date of closing an delivery thereof (the “Bonds™), for the purpose of financing (i) a portion of the costs of
local public improvements, including improvements to the Issuer’s streets, as described in Minnesota
Statutes, Chapter 429 (the “Improvement Project”); (ii) grant a property tax abatement (the “Abatement’)
for the costs associated with the EDA Downtown Building Project (the “Abatement Project,” and together
with the Improvement Project, the “Project”); (iii) a part of the interest cost of the Bonds; and (iv) a part of
the issuance costs of the Bonds. The Improvement Project is ordered as required by Minnesota Statutes,
Section 429.091, Subdivision 1.

B. The portion of the Bonds to be used to finance the Improvement Project, along with a pro
rata portion of the costs of issuance of the Bonds is referred to herein as the “Improvement Portion.” The
portion of the Bonds to be used to finance the Abatement Project, along with a pro rata portion of the costs
of issuance of the Bonds is referred to herein as the “Abatement Portion.”

C. The principal of and interest on the Bonds shall be paid: (i) with respect to the Improvement
Portion, from (a) special assessments levied upon property specially benefitted by the Improvement Project
(the “Special Assessments”); (b) from ad valorem taxes hereinafter levied (the “Taxes”); and (ii) with
respect to the Abatement Portion, the Abatement (as hereinafter defined) and Taxes. The Special
Assessments, Abatement and Taxes are collectively referred to as (the “Pledged Revenues”).
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D. The Bonds shall provide funds to finance the Project. The total cost of the Project, which
shall include all costs enumerated in Minnesota Statutes, Section 475.65, is estimated to be at least equal to
the amount of the Bonds. Work on the Project shall proceed with due diligence to completion. The Issuer
covenants that it shall do all things and perform all acts required of it to assure that work on the Project
proceeds with due diligence to completion and that any and all permits and studies required under law for
the Project are obtained.

1.02  Abatement Recitals.

A. The Issuer intends to grant a property tax abatement (the “Abatement”) in order to finance
the costs associated with the EDA Downtown Building Project (the “Project”), all pursuant to the Act.

B. The Issuer has identified property (the “Abatement Property”), which Abatement Property
will be benefitted by the Project and from which the Issuer proposes to abate a portion of the Issuer’s share
of taxes to help finance the Project, subject to the terms and conditions of the Abatement Resolution (as
defined herein).

C. The Project is not within a tax increment financing district.

D. The City Council held on April 14, 2025, a public hearing on the Abatement.

E. The Abatement was approved by the City Council on April 14, 2025, after the public
hearing pursuant to this resolution (the “Abatement Resolution”).

F. Upon approval of the Abatement Resolution following the properly noticed public hearing
on the Abatement, all acts, conditions and things required by the Constitution and laws of the State of
Minnesota to be done, to happen and to be performed precedent to the issuance of the Bonds having been
done, having happened and having been performed.

1.03  Municipal Advisor. The Issuer has retained the services of David Drown Associates, as its
municipal advisor.
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1.04  Award of Sale. The Issuer has received a proposal for a loan to be evidenced by the Bonds
from D.A. Davidson & Co., located in Plymouth, Minnesota (the “Lender”), in the amount of $2,190,000,
plus accrued interest to the date of delivery of the Bonds, upon the condition that the Bonds matures and
bears interest at the times and rate set forth in Section 2. The Issuer, after due consideration, finds such
offer reasonable and proper and the offer of the Lender is accepted. All actions of the Mayor and City
Administrator taken with regard to the sale of the Bonds are ratified and approved.

Section 2. Terms of the Bonds.

2.01 Date and Maturities. A. The Bonds shall be (i) issued as fully-registered bonds, (ii)
designated “$2,190,000 General Obligation Bonds, Series 2025A,” (iii) dated May 27, 2025, as the date of
original issue, (iv) issued in the denomination of $5,000, or any integral multiple thereof, (v) issued in fully
registered form, and (vi) lettered and numbered R-1 and upward.

B. The Bonds shall mature on February 1 in the years and amounts stated below and shall bear
interest from the most recent Interest Payment Date (as hereinafter defined) to which interest has been paid
or duly provided for, or, if no interest has been paid or provided for, from the date of original issue until
paid at the rates per annum set forth below opposite such years and amounts:

Year | mprovement | Abstement | oy |
Rate
2027 $75,000 $30,000 $105,000 3.500%
2028 $80,000 $30,000 $110,000 5.000%
2029 $80,000 $30,000 $110,000 5.000%
2030 $85,000 $35,000 $120,000 5.000%
2031 $90,000 $35,000 $125,000 5.000%
2032 $95,000 $35,000 $130,000 5.000%
2033 $100,000 $40,000 $140,000 4.000%
2034 $105,000 $40,000 $145,000 4.000%
2035 $110,000 $40,000 $150,000 4.000%
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Year | mprovement | Abstement | oy |
Rate
2036 $115,000 $45,000 $160,000 4.125%
2037 $120,000 $45,000 $165,000 4.125%
2038 $120,000 $50,000 $170,000 4.250%
2039 $130,000 $50,000 $180,000 4.250%
2040 $135,000 $50,000 $185,000 4.375%
2041 $140,000 $55,000 $195,000 4.375%
C. The maturities of the Bonds, together with the maturities of all other outstanding general

obligation bonds of the Issuer, meet the requirements of Minnesota Statutes, Section 475.54.

2.02  Interest Payment Dates; Record Date.

A. The Bonds shall bear interest at the annual rates stated therefor in Section 2.01. The interest
shall be payable semiannually on February 1 and August 1 in each year (each referred to herein as an
“Interest Payment Date”) commencing on February 1, 2026. Interest will be computed upon the basis of a
360-day year of twelve 30-day months and will be rounded pursuant to the rules of the Municipal Securities
Rulemaking Board.

B. The Bond Registrar designated below shall make all interest payments with respect to the
Bonds by check or draft mailed to the person in whose name each Bond is registered (the “Holder”) and in
each case at the address shown on the bond registration records maintained by the Bond Registrar at the
close of business on the 15th day (whether or not on a business day) of the calendar month next preceding
the Interest Payment Date (the “Regular Record Date”). Any such interest not so timely paid or duly
provided for shall cease to be payable to the person who is the Holder thereof as of the Regular Record
Date, and shall be payable to the person who is the Holder thereof at the close of business on a date fixed
for the payment of such defaulted interest (the “Special Record Date™). The Special Record Date shall be
fixed by the Bond Registrar whenever money becomes available for payment of the defaulted interest and
notice of the Special Record Date shall be given by the Bond Registrar to the Holders not less than ten (10)
days prior thereto. The term “Holder” shall also include those lawfully entitled to take actions on behalf of
the beneficial owners of the Bonds for purposes of any consent or approvals given by Holders.
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C. If the date for payment of the principal of, premium, if any, or interest on the Bonds shall
be a Saturday, Sunday, legal holiday or a day on which banking institutions in the City of New York, New
York, or the city where the principal office of the Bond Registrar is located are authorized by law or
executive order to close, then the date for such payment shall be the next succeeding day which is not a
Saturday, Sunday, legal holiday or a day on which such banking institutions are authorized to close, and
payment on such date shall have the same force and effect as if made on the nominal date of payment.

2.03  Redemption. A. The Bonds maturing on and prior to February 1, 2032 shall not be subject
to optional redemption and prepayment before maturity, but those maturing, or subject to mandatory
redemption, after such date and in subsequent years shall each be subject to redemption and prepayment at
the option of the Issuer on such date and on any day thereafter, in whole or in part, at a price equal to the
principal amount thereof plus accrued interest to the redemption date.

B. The Bonds maturing on February 1 in the years 2035, 2037, 2039, and 2041 shall be subject
to mandatory redemption prior to maturity pursuant to the requirements of this section at a redemption price
equal to the stated principal amount thereof plus interest accrued thereon to the redemption date, without
premium. The Bond Registrar, as designated below, shall select for redemption, by lot or other manner
deemed fair, on February 1 in each of the following years the following stated principal amounts:

For Bonds maturing on February 1, 2035:

Year Total Amount
2/1/2033 $140,000
2/1/2034 $145,000

2/1/2035* $150,000

*Final Maturity

For Bonds maturing on February 1, 2037:

Year Total Amount

2/1/2036 $160,000
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2/1/2037* $165,000

*Final Maturity

For Bonds maturing on February 1, 2039:

Year Total Amount
2/1/2038 $170,000
2/1/2039%* $180,000

*Final Maturity

For Bonds maturing on February 1, 2041:

Year Total Amount
2/1/2040 $185,000
2/1/2041%* $195,000
*Final Maturity
C. In the event of mandatory redemption described above, notice thereof identifying the

portion of the Bonds to be redeemed will be given by the Bond Registrar by mailing a copy of the
redemption notice by first class mail (postage prepaid) not more than 60 and not less than 30 days prior to
the date fixed for redemption to the registered owner of each Bond or portion thereof to be redeemed at the
address shown on the registration books kept by the Bond Registrar; provided however, that so long as the
Bonds are registered in the name of Cede & Co., notice of redemption shall be given in accordance with
the terms of the Representation Letter. Failure to give notice by mail to any registered owner, or any defect
therein, will not affect the validity of any proceeding for the redemption of Bonds not affected by such
defect or failure. Bonds or portion thereof so called for redemption will cease to bear interest after the
specified redemption date, provided that the funds for the redemption are on deposit with the place of
payment at that time
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D. If less than all the Bonds of a maturity are called for redemption while the Bonds are
registered in the name of Cede & Co., the Issuer or the Bond Registrar designated below will notify DTC
of the particular amount of such maturity to be prepaid. DTC will determine by lot the amount of each
participant’s interest in such maturity to be redeemed and each participant will then select by lot the
beneficial ownership interest in such maturity to be redeemed. If less than all the Bonds of a maturity are
called for redemption and the Bonds are not registered in the name of Cede & Co., the Bond Registrar will
determine by lot or other manner deemed fair, the amount of each maturity to be redeemed. All
prepayments shall be at a price equal to the principal amount thereof plus accrued interest.

Section 3. Registration; Global Book Entry System.

3.01 Designation of Bond Registrar. The City Council appoints Northland Bond Services, a
Division of First National Bank of Omaha, Minneapolis, Minnesota, as registrar, authenticating agent and
transfer agent for the Bonds (such bank or its successors is herein referred to as the “Bond Registrar”), and
shall do so until a successor Bond Registrar is duly appointed, all pursuant to a contract which the Issuer

and the Bond Registrar shall execute which is consistent herewith and which the Mayor and City
Administrator are authorized to execute and deliver. A successor Bond Registrar shall be a bank or trust
company eligible for designation as bond registrar pursuant to the Act. The terms of the appointment of
the successor Bond Registrar and its duties shall be specified in a contract between the Issuer and such
successor Bond Registrar that is consistent herewith and that the Mayor and City Administrator are
authorized to execute and deliver. The Bond Registrar, which may act through an agent, shall also serve as
paying agent until and unless a successor paying agent is duly appointed. The Bond Registrar shall pay
principal and interest on the Bonds to the registered Holders (or record Holders) of the Bonds in the manner
set forth herein. The Issuer agrees to pay the reasonable and customary charges for the services of such
Bond Registrar.

3.02  Designation of Depository. DTC, a Securities and Exchange Commission designated
depository, a limited purpose New York trust company, a member of the Federal Reserve System, and a
“clearing corporation” within the meaning of the New York Uniform Commercial Code, is designated as
the depository (the “Depository”) with respect to the Bonds.

3.03  Authentication of Bonds. No Bond shall be valid or obligatory for any purpose unless or

until either (i) the Bond Registrar’s authentication certificate on such Bond, substantially set forth in Section
4.01 hereof, shall have been duly executed by an authorized representative of the Bond Registrar or (ii) the
Bonds have been manually executed by at least one officer of the City Council. Authentication certificates
on different Bonds need not be signed by the same representative. The Bond Registrar shall authenticate
each Bond by execution of the Certificate of Authentication on the Bond and shall date each Bond in the
space provided as of the date on which the Bond is registered. For purposes of delivering the original Bonds,
the Bond Registrar shall insert as the date of registration the date of original issue. The executed
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Authentication Certificate or the manual signature of at least one officer of the City Council on each Bond
shall be conclusive evidence that it has been authenticated and delivered under this Resolution.

3.04 Bond Register; Transfer; Exchange.

A. The Issuer shall cause to be kept by the Bond Registrar at its principal office, a bond register
in which, subject to such reasonable regulations as the Bond Registrar may prescribe, the Issuer shall
provide for the registration of the Bonds and the registration of transfers of the Bonds entitled to be
registered or transferred as herein provided. In the event of the resignation or removal of the Bond Registrar
or its incapability of acting as such, the bond registration records shall be maintained at the office of the
successor Bond Registrar as may be appointed by the City Council.

B. Upon surrender for transfer of any Bond at the principal corporate office of the Bond
Registrar, the Issuer shall execute, if required by law or this Resolution, and the Bond Registrar shall
authenticate, if required by law or this Resolution, date (in the space designated Date of Registration) and
deliver, in the name(s) of the designated transferee or transferees, one or more new Bonds of the like
aggregate principal amount having the same stated maturity and interest rate, as requested by the transferor;
provided, however, that no Bond may be registered in blank or in the name of “bearer” or similar
designation. Transfer of a Bond may be made on the Issuer’s books by the registered owner in person or
by the registered owner’s attorney duly authorized in writing. Transfers shall be subject to reasonable
regulations of the Issuer contained in any agreement with, or notice to, the Bond Registrar, including
regulations which permit the Bond Registrar to close its transfer books between record dates and payment
dates. The Issuer and the Bond Registrar shall not be required to make any transfer or exchange of any
Bonds called for redemption or to make any such exchange or transfer of the Bonds during the 15 days next
preceding the date of the first publication or the mailing (if there is no publication) of notice of redemption
in the case of a proposed redemption of the Bonds.

C. Every Bond presented or surrendered for transfer or exchange shall be duly endorsed or be
accompanied by a written instrument of transfer, in form satisfactory to the Bond Registrar, duly executed
by the registered owner thereof, with signature guaranteed, or by the registered Holder’s attorney duly
authorized in writing, and shall include written instructions as to the details of the transfer of the Bond.
When any Bond is presented to the Bond Registrar for transfer, the Bond Registrar may refuse to transfer
the same until it is satisfied that the endorsement on such Bond or separate instrument of transfer is valid
and genuine and that the requested transfer is legally authorized. The Bond Registrar shall incur no liability
for the refusal, in good faith, to make transfers which it, in its judgment, deems improper or unauthorized.
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D. At the option of the Holder, replacement Bonds may be exchanged for Bonds of any
authorized denomination or denominations of a like aggregate principal amount and stated maturity, upon
surrender of the Bonds to be exchanged at the principal office of the Bond Registrar. Whenever any Bonds
are so surrendered for exchange, the Issuer shall execute (if required by law or this Resolution), and the
Bond Registrar shall authenticate (if required by law or this Resolution), date (in the space designated Date
of Registration) and deliver the replacement Bonds which the Holder making the exchange is entitled to
receive. Bonds registered in the name of Cede & Co. may not be exchanged for Bonds of smaller
denominations.

E. All Bonds surrendered upon any exchange or transfer provided for in this Resolution shall
be promptly canceled by the Bond Registrar and thereafter disposed of as directed by the Issuer.

F. Each Bond delivered upon transfer of or in exchange for or in lieu of any other Bond shall
carry all of the rights to interest, accrued and unpaid and to accrue, which are carried by such other Bond.
All Bonds delivered in exchange for or upon transfer of Bonds shall be valid general obligations of the
Issuer evidencing the same debt, shall be entitled to the same benefits under this Resolution as the Bonds
surrendered for such exchange or transfer, and shall carry all the rights to interest accrued and unpaid, and
to accrue, which were carried by such other Bonds.

G. The Bond Registrar may require payment of a sum sufficient to cover any tax or other
governmental charge payable in connection with the transfer or exchange of any Bond and any legal or
unusual costs regarding transfers and lost bonds.

H. Bonds registered in the name of Cede & Co. may not after their original delivery, be
transferred or exchanged except in accordance with the terms and conditions of the Representation Letter
and:

(1) upon exchange of a Bond after a partial redemption, if provided in Section 2.03 of
this Resolution;

(i1) to any successor of the Depository (or its nominee) or any substitute depository (a
“Substitute Depository”) designated pursuant to clause (iii) below; provided that any successor of
the Depository or any Substitute Depository must be both a “clearing corporation” as defined in
the Minnesota Uniform Commercial Code, Minnesota Statutes, Section 336.8-102, and a qualified
and registered “clearing agency” as provided in Section 17A of the Securities Exchange Act of
1934, as amended,;
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(iii)  to a Substitute Depository designated by and acceptable to the Issuer upon (a) the
determination by the Depository that the Bonds shall no longer be eligible for its depository
services or (b) a determination by the Issuer that the Depository is no longer able to carry out its
functions; provided that any Substitute Depository must be qualified to act as such, as provided in
subclause (ii) above; or

(iv)  in the event that (a) the Depository shall resign or discontinue its services for the
Bonds or be declared no longer able to carry out its functions and the Issuer is unable to locate a
Substitute Depository within two months following the resignation or discontinuance or
determination of noneligibility, or (b) the Issuer determines in its sole discretion that (1) the
continuation of the book-entry system described herein might adversely affect the interests of the
beneficial owners of the Bonds, or (2) it is in the best interests of the beneficial owners of the Bonds
that they be able to obtain certificated Bonds, then the Issuer shall notify the Holders of its
determination and of the availability of replacement Bonds to Holders. The Issuer, the Bond
Registrar and the Depository shall cooperate in providing Replacement Bonds to Holders
requesting the same and the registration, transfer and exchange of such Bonds shall thereafter be
conducted as provided in Section 3 of this Resolution.

L In the event of the designation of a Substitute Depository as authorized by clause H., the
Bond Registrar, upon presentation of a Bond, shall register their transfer to the Substitute Depository, and
the Substitute Depository shall be treated as the Depository for all purposes and functions under this
Resolution. The Representation Letter shall not apply to the Substitute Depository unless the Issuer and
the Substitute Depository so agree, and the execution of a similar agreement is authorized.

3.05 Persons Deemed Owners; Payment.

A. The Issuer and the Bond Registrar may treat the person in whose name any Bond is
registered as the owner of such Bond for the purpose of receiving payment of principal of and premium, if
any, and interest (subject to the payment provisions in Section 2.02 above), on such Bond and for all other
purposes whatsoever, whether or not such Bond shall be overdue, and neither the Issuer nor the Bond
Registrar shall be affected by notice to the contrary.

B. For the purposes of all actions, consents and other matters affecting Holders of Bonds
issued under this Resolution as from time to time supplemented, other than payments, redemptions, and
purchases, the Issuer may (but shall not be obligated to) treat as the Holder of a Bond the beneficial owner
of the Bond instead of the person in whose name the Bond is registered. For that purpose, the Issuer may
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ascertain the identity of the beneficial owner of the Bond by such means as the Bond Registrar in its sole
discretion deems appropriate, including but not limited to a certificate from the Depository or other person
in whose name the Bond is registered identifying such beneficial owner.

C. The principal of and interest on the Bonds shall be payable by the Bond Registrar in such
funds as are legal tender for the payment of debts due the United States of America. The Issuer shall pay
the reasonable and customary charges of the Bond Registrar for the disbursement of principal and interest.

3.06 Use of Global Book-Entry System.

A. There has been previously submitted to this City Council a form of Blanket Issuer Letter
of Representations (the “Letter of Representations™) between the Issuer and the Depository setting forth
various matters relating to the Depository and its role with respect to the Bonds. The terms and conditions
of the Letter of Representations are ratified.

B. So long as DTC is the Depository or it or its nominee is the Holder of any Bonds, the Issuer
shall comply with the provisions of the Letter of Representations, as it may be amended or supplemented
from time to time.

C. Additional matters with respect to, among other things, notices, consents and approvals by
Holders and payments on the Bonds are set forth in the Letter of Representations.

D. The provisions in the Letter of Representations are incorporated herein by reference and
made a part of this Resolution, and if and to the extent any such provisions are inconsistent with the other
provisions of this Resolution, the provisions in the Letter of Representations shall control.

3.07  Mutilated, Stolen or Destroyed Bonds. If a Bond becomes mutilated or is destroyed, stolen,
or lost, the Bond Registrar will deliver a new Bond of like amount, number, maturity date, and tenor in
exchange and substitution for and upon cancellation of the mutilated Bond or in lieu of and in substitution

for any Bond destroyed, stolen, or lost, upon the payment of the reasonable expenses and charges of the
Bond Registrar and the Issuer in connection therewith, including the cost of printing new Bonds; and, in
the case of a Bond destroyed, stolen, or lost, upon filing with the Bond Registrar and the Issuer of evidence
satisfactory to it and the Issuer that the Bond was destroyed, stolen, or lost, and of the ownership thereof,
and upon furnishing to the Bond Registrar of an appropriate bond or indemnity in form, substance, and
amount satisfactory to it and the Issuer and as provided by law, in which both the Issuer and the Bond
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Registrar must be named as obliges ds. Bonds so surrendered to the Bond Registrar will be canceled by the
Bond Registrar and evidence of such cancellation must be given to the Issuer. If the mutilated, destroyed,
stolen, or lost Bond has already matured or been called for redemption in accordance with its terms, it is
not necessary to issue a new Bond prior to payment.

Section 3. Form of the Bond.

3.01  The Bond shall be printed or typewritten in substantially the following form:

UNITED STATES OF AMERICA
STATE OF MINNESOTA

POLK COUNTY

CITY OF FOSSTON

GENERAL OBLIGATION BOND, SERIES 2025A

Rate Maturity Date Date of Original Issue CUSIP
% February 1,20 May 27, 2025 350003
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: DOLLARS

The City of Fosston, Polk County, Minnesota (the “Issuer”), certifies that it is
indebted and for value received, promises to pay to the registered owner specified above
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or on the Registration Certificate attached hereto, or registered assigns, in the manner
hereinafter set forth, the principal amount specified above, on the maturity date specified
above, and to pay interest thereon from the date of original issue set forth above, or from
the most recent Interest Payment Date (defined below) to which interest has been paid or
duly provided for, until the principal amount is paid, said interest being at the rate per
annum specified above. Interest is payable semiannually on February 1 and August 1 of
each year (each referred to herein as an “Interest Payment Date”) commencing on
February 1, 2024, at the rate per annum specified above, calculated on the basis of a 360-
day year of twelve 30-day months, until the principal amount is paid or has been provided
for. This Bond will bear interest from the most recent Interest Payment Date to which
interest has been paid or duly provided for, or, if no interest has been paid or provided for,
from the date of original issue hereof set forth above.

Payment. The principal of and premium, if any, on this Bond are payable by wire
transfer (or other agreed means of payment) on each payment date no later than 12:00 noon
(New York, New York time) upon presentation and surrender hereof at the office of
Northland Bond Services, a Division of First National Bank of Omaha, Minneapolis,
Minnesota, as registrar, paying agent, authenticating agent and transfer agent (the “Bond
Registrar”), or at the office of such successor bond registrar as may be designated by the
Issuer. Interest on this Bond will be paid on each Interest Payment Date (by 12:00 noon,
New York, New York time) by wire transfer (or other agreed means of payment) to the
person in whose name this Bond is registered (the “Holder” or “Bondholder”) on the
registration books of the Issuer maintained by the Bond Registrar and at the address
appearing thereon at the close of business on the 15th day of the calendar month next
preceding such Interest Payment Date (the “Regular Record Date™). Any interest not so
timely paid or duly provided for shall cease to be payable to the person who is the Holder
hereof as of the Regular Record Date, and shall be payable to the person who is the Holder
thereof at the close of business on a date fixed for the payment of the defaulted interest,
and notice of the special record date shall be given by the Bond Registrar to the Holders
not less than ten (10) days prior thereto. The Bond Registrar shall make all payments with
respect to this Bond without, except for payment of principal on the Bond, the presentation
or surrender of this Bond, and all such payments shall discharge the obligations of the
Issuer to the extent of the payments so made. The principal of, premium, if any, and interest
on this Bond are payable in lawful money of the United States of America. For the prompt
and full payment of such principal and interest as they become due, the full faith and credit
of the Issuer are irrevocably pledged.

Date of Payment Not Business Day. If the date for payment of the principal of,
premium, if any, or interest on this Bond shall be a Saturday, Sunday, legal holiday or a
day on which banking institutions in the City of New York, New York, or the city where
the principal office of the Bond Registrar is located are authorized by law or executive
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order to close, then the date for such payment shall be the next succeeding day which is
not a Saturday, Sunday, legal holiday or a day on which such banking institutions are
authorized to close, and payment on such date shall have the same force and effect as if
made on the nominal date of payment.

Redemption. The Bonds maturing on and prior to February 1, 2032 shall not be
subject to optional redemption and prepayment before maturity, but those maturing, or
subject to mandatory redemption, after such date and in subsequent years shall each be
subject to redemption and prepayment at the option of the Issuer on such date and on any
day thereafter, in whole or in part, at a price equal to the principal amount thereof plus
accrued interest to the redemption date.

Mandatory Redemption. The Bonds maturing in the years 2035, 2037, 2039 and
2041 shall be subject to mandatory redemption prior to maturity pursuant to the
requirements of the Resolution at a redemption price equal to the stated principal amount
thereof plus interest accrued thereon to the redemption date, without premium.

Notice of and Selection of Bonds for Redemption. Not less than 30 nor more
than 60 days prior to the date fixed for redemption and prepayment of any Bonds, notice
of redemption shall be mailed to each registered owner of a Bond to be redeemed; provided,
however, that so long as the Bonds are registered in the name of Cede & Co., as nominee
for The Depository Trust Company, Jersey City, New Jersey (“DTC”), notice of
redemption shall be given in accordance with the terms of the Blanket Issuer Letter of
Representations which has been executed by the Issuer and DTC (the “Representation
Letter”).

If less than all the Bonds of a maturity are called for redemption while the Bonds
are registered in the name of Cede & Co., the Issuer or the Bond Registrar designated below
will notify DTC of the particular amount of such maturity to be prepaid. DTC will
determine by lot the amount of each participant’s interest in such maturity to be redeemed
and each participant will then select by lot the beneficial ownership interest in such
maturity to be redeemed. If less than all the Bonds of a maturity are called for redemption
and the Bonds are not registered in the name of Cede & Co., the Bond Registrar will
determine by lot or other manner deemed fair, the amount of each maturity to be redeemed.
All prepayments shall be at a price equal to the principal amount thereof plus accrued
interest. If any Bond is redeemed in part, upon surrender of the Bond being redeemed, the
Issuer shall deliver or cause to be delivered to the registered owner of such Bond, a Bond
in like form in the principal amount equal to that portion of the Bond so surrendered not
being redeemed.
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Issuance; Purpose. This Bond is one of a series issued by the Issuer in the total
aggregate amount of $2,190,000, all of like original issue date and tenor, except as to
number, maturity date, redemption privilege, denomination and interest rate, pursuant to:
(i) the authority contained in Minnesota Statutes, Sections 469.1812 through 469.1815 and
Chapters 429 and 475; (ii) the Constitution of the State of Minnesota and all other laws
thereunto enabling; and (iii) an authorizing resolution adopted by the governing body of
the Issuer on May 12, 2025 (the “Resolution”). The Bond is issued for the purpose of
financing (i) a portion of the costs of local public improvements, including improvements
to the Issuer’s streets, as described in Minnesota Statutes, Chapter 429 (the “Improvement
Project”); (ii) grant a property tax abatement (the “Abatement”) for the costs associated
with the EDA Downtown Building Project (the “Abatement Project,” and together with the
Improvement Project, the “Project”); (iii) a part of the interest cost of the Bond; and (iv) a
part of the issuance costs of the Bond. The Improvement Project is ordered as required by
Minnesota Statutes, Section 429.091, Subdivision 1.

General Obligation. This Bond constitutes a general obligation of the Issuer, and
to provide moneys for the prompt and full payment of the principal and interest when the
same become due, the full faith and credit and taxing powers of the Issuer have been and
are irrevocably pledged.

Denominations; Exchange. The Bonds of this series are issued as fully registered
bonds without coupons, in the denomination of $5,000 or any integral multiple thereof.
The Issuer will, at the request of the registered owner, issue one or more new fully
registered Bonds in the name of the registered owner in the aggregate principal amount
equal to the unpaid principal balance of this Bond, and of like tenor except as to number
and principal amount at the principal office of the Bond Registrar, but only in the manner
and subject to the limitations provided in the Resolution and the Representation Letter.
Reference is made to the Resolution for a description of the rights and duties of the Bond
Registrar. Copies of the Resolution are on file in the principal office of the Bond
Registrar.

Registration; Transfer. This Bond shall be registered in the name of the payee
on the books of the Issuer by presenting this Bond for registration to the Bond Registrar,
whose representative will endorse his or her name and note the date of registration
opposite the name of the payee in the Registration Certificate attached hereto. Thereafter
this Bond may be transferred by delivery with an assignment duly executed by the Holder
or the Holder’s legal representative, and the Issuer and Bond Registrar may treat the
Holder as the person exclusively entitled to exercise all the rights and powers of an owner
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until this Bond is presented with such assignment for registration of transfer, accompanied
by assurance of the nature provided by law that the assignment is genuine and effective,
and until such transfer is registered on said books and noted hereon by the Bond Registrar,
all subject to the terms and conditions provided in the Resolution and the Representation
Letter and to reasonable regulations of the Issuer contained in any agreement with, or
notice to, the Bond Registrar. Thereupon the Issuer shall execute (if required by law or
the Resolution) and the Bond Registrar shall authenticate (if required by law or the
Resolution) and deliver, in exchange for this Bond, one or more new fully registered
Bonds in the name of the transferee, of an authorized denomination, in an aggregate
principal amount equal to the principal amount of this Bond, of the same maturity, and
bearing interest at the same rate.

Fees Upon Transfer or Loss. The Bond Registrar may require payment of a sum
sufficient to cover any tax or other governmental charge payable in connection with the
transfer or exchange of this Bond and any legal or unusual costs regarding transfers and
lost Bonds. No service charge shall be made by the Issuer for any transfer or exchange
hereinbefore referred to but the Issuer may require payment of a sum sufficient to cover
any tax or other governmental charge payable in connection therewith.

Treatment of Registered Owner. The Issuer and Bond Registrar may treat the
person in whose name this Bond is registered as the owner hereof for the purpose of
receiving payment as herein provided and for all other purposes whatsoever, whether or
not this Bond shall be overdue, and neither the Issuer nor the Bond Registrar shall be
affected by notice to the contrary.

Authentication. This Bond shall not be valid or become obligatory for any
purpose or be entitled to any security or benefit under the Resolution until either (i) the
Bond Registrar’s Authentication Certificate hereon shall have been executed by the Bond
Registrar by one of its authorized representatives or (ii) the Bond has been manually
executed by at least one officer of the governing body of the Issuer.

Qualified Tax-Exempt Obligations. The Bonds of this issue have been
designated by the Issuer as “qualified tax-exempt obligations” for purposes of Section
265(b)(3) of the Internal Revenue Code of 1986, as amended, relating to the deduction of
interest expenses allocable to the Bonds by financial institutions.
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IT IS CERTIFIED, RECITED, COVENANTED AND AGREED that all acts,
conditions and things required by the Constitution and laws of the State of Minnesota to
be done, to happen and to be performed precedent to and in the issuance of this Bond in
order to make it a valid and binding general obligation of the Issuer enforceable in
accordance with its terms, have been done, have happened and have been performed in
regular and due form, time and manner as so required; that, if necessary for payment of
principal of and interest on the Bonds of this issue, ad valorem taxes may be levied upon
all taxable property in the Issuer without limitation as to rate or amount; and that the
issuance of this Bond on the date of original issue hereof and the date of its actual original
issuance and delivery, does not exceed any constitutional, charter or statutory limitation
of indebtedness.

The motion for the adoption of the foregoing was duly seconded by member Pearson and upon vote being
taken thereon the following members voted in favor thereof: Offerdahl, Dufault, and Mulry

And the following voted against the same: none.

Whereupon said resolution was declared passed and adopted this 12" day of May, 2025.

Mayor

ATTEST:

City Administrator

Member Anderson introduced the following resolution and moved its adoption:

RESOLUTION AUTHORIZING THE ISSUANCE, SALE AND DELIVERY OF A
$2,190,000 GENERAL OBLIGATION BONDS, SERIES 2025A

The motion for the adoption of the foregoing resolution was duly seconded by member Mulry and upon a

vote being taken thereon, the following voted in favor thereof: Offerdahl, Pearson and Dufault

and the following voted against the same: none.
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Whereupon the resolution was declared duly passed and adopted.

Member Anderson introduced the following resolution and moved its adoption:

RESOLUTION AUTHORIZING SPONSORSHIP
OF TRAILS OPERATED BY
KNIGHTRIDERS SNOWMOBILE CLUB

RESOLUTION 25 - 16

BE IT RESOLVED, that the City of Fosston act as the legal sponsor for an application for
funding to the State of Minnesota Department of Natural Resources for grooming of snowmobile trails
managed by the Knightriders.

BE IT FURTHER RESOLVED that upon approval of its application by the state, the City of
Fosston may enter into an agreement with the State of Minnesota for the above-referenced project and
that it will comply with all applicable laws and regulations as stated in the agreement.

BE IT FURTHER RESOLVED that the City Administrator is authorized to sign such an
agreement with the Department of Natural Resources.

BE IT FURTHER RESOLVED that the City Administrator is hereby authorized to serve as the
fiscal agent for the above-referenced project.

The motion for the adoption of the foregoing was duly seconded by member Pearson and upon vote being
taken thereon the following members voted in favor thereof: Offerdahl, Dufault, and Mulry

And the following voted against the same: none.

Whereupon said resolution was declared passed and adopted this 12" day of May, 2025.

James Offerdahl, Mayor
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ATTEST:

Cassie Heide, City Administrator

Heide reported there were three new hire letters and wage adjustments for summer rec and summer help
staff. First, upon notification a patrol officer applied for and was offered a conditional offer with the Polk
County Sheriff's Office, so the hiring process began for a new patrol officer. A conditional offer (terms in
letter) has been made to Nicholas Agnew.

Second, with an opening administratively, Nikki Juve was offered the position of Accounting Specialist
and has accepted. Therefore, the front office Administrative Assistant position became open. Six
applications were received, and three interviews were conducted. Heide said she was very pleased with
all three interviewees but felt Madison Woods was most qualified and best suited. She will start next
Monday.

Lastly, we advertised for a maintenance worker, an opening due to Tom Perkerwicz retiring this past
winter. We received three applications, interviewed, and offered Kory Jacobson, an FHS graduate, the
position. Kory has accepted and is set to begin the beginning of June contingent on council approval.
Mayor Offerdahl asked for a motion to approve new hires as presented.

Motion was made by Anderson seconded by Dufault to approve new hires and wage adjustments for
summer rec and summer help staff. Mulry abstained. Motion carried.

Council considered approval of Pay Estimate No. 4 for the Industrial Park/Airport T-Hangar & Utilities
Project to Gustafson & Goudge, Inc. in the amount of $188,082.54.

Lyseng reported much of the work has already been done this spring, the concrete has been poured,
blacktop will be done soon. Heide clarified this is part of the prefab as well.

Motion was made by Anderson, seconded by Mulry to approve Pay Estimate No. 4 for the Industrial
Park/Airport T-Hangar & Utilities Project to Gustafson & Goudge, Inc. in the amount of $188,082.54.
Motion carried by unanimous vote.

Council considered rejecting all bids for the AWOS project per MNDOT recommendation. This project is
100% funded by MNDOT aeronautics.

Kinnen (Karvakko) explained MnDOT has a plan to try to save money by looking into completing every
AWOS in the state with a blanket instruction order. It was confirmed that the current AWOS is working.
Mayor Offerdahl called for motion to reject the bid.

Motion was by Dufault, seconded by Anderson to reject all bids received for the Fosston Airport AWOS
project. Motion carried by unanimous vote.
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Keith Kinnen, Karvakko reported that a grant application was submitted this week for the airport for a
zoning update per MnDOT’s request, clear zone acquisition plan and security cameras. Berge Stafford
Park work will start in June. Gordon Construction was contacted to set up a pre-con meeting, but no start
date set date. The FIT Trail & 2" Street are both 2026 projects. Plans are being finalized, with the final
draft to be completed and sent for review soon.

Jarda Solc, AE2S reported on progress on the industrial park project. Gordon has started moving dirt
around. They will continue to work on grading and have the gas company come in later this week to do
the gas pipe install by the industrial park. All site work at the airport, minus the top lift of asphalt should
be complete by mid-June. The building is scheduled to be delivered late June, but it could be as late as
July 18%, This would push their estimated completion date to September 8,

The preconstruction meeting for the 5™ Street Northeast street and utility project was held and all
paperwork is completed. The contractor is still anticipating starting in June but is dependent on wrapping
up in Bagley.

A draft document for the wastewater expansion review is being submitted to the city for review. It will be
discussed in more detail at a meeting between the city and AE2S on Monday May 19,

The Northwood Housing/8™ St NW water infrastructure plans are complete, just awaiting developer
approval to move forward with getting it to a contractor.

Lyseng reported one additional item, well one was pulled at the water plant, and tests were good. Two
sections of casing were replaced, which is common. All three wells need to be pulled/tested, and
additionally Lyseng and Heide have a plan on when to replace all wells as needed.

There was a forum for the members of the public to speak, but no one was present who wished to speak.

There being no further business to come before the council, motion was made by Anderson,
seconded by Dufault to adjourn. Motion carried by unanimous vote.

Cassie Heide, City Administrator
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