MINUTES OF THE PROCEEDINGS OF THE CITY COUNCIL
OF THE CITY OF FOSSTON, POLK COUNTY MINNESOTA
June 8, 2026

The regular meeting of the Council of the City of Fosston, Polk County Minnesota was held in council
chambers on Monday, June 8, 2026, at 7:00 p.m.

The meeting was called to order by Mayor Offerdahl with the following members present: Dufault,
Pearson, Anderson and Mulry. Members absent: None. Also present were: City Administrator Cassie
Heide, Public Works Director Steven Lyseng, Accounting Specialist Nikki Juve, Communications
Coordinator Kirby Vossler, Keith Kinnen (Karvakko Engineering), Eric Bratager (AE2S) and Michael
Curtis (Essentia).

Recited the Pledge of Allegiance.
Modifications to and the Approval of the Agenda was presented by Mayor Offerdahl. Motion was made
by Anderson, Dufault seconded to approve the agenda and modifications. Motion carried by unanimous

vote.

Motion was made by Pearson, seconded by Mulry to approve Consent Agenda items A., B. Motion
carried by unanimous vote.

A) To approve the minutes of the regular meeting held May 18, 2026.
B) To approve Accounts Payable Bill Listing #26-06 in the amount of $221,776.38 and
supplemental AP Bill Listing #26-06A in the amount of $21,259.27.

COMMITTEES/BOARDS/COMMISSION:

City Administration: Cassie Heide reported

» Heide reported the installation of the Berge-Stafford Park playground is complete. It did require
minor additional site preparation and finishing work. Hydroseeding was completed as well. We
are still waiting to hear if the 50/50 DNR grant has been awarded for the 2" phase splash pad.
Next Tuesday, June 16™ the park committee will host the grand opening from 5:30p.m. —
7:00p.m. It will include a ribbon cutting ceremony, fundraiser T-shirts available to purchase and a
free will offering meal provided. A banner acknowledging sponsors will be on site. The initial
portion of the project was expensed in 2025 and is being paid for over the next seven years by a
note. Thus far approximately $105,000 has been raised with the goal being $160,000 to cover the
2026 expenses. Heide reported the plan for swings was to use the old set, however they proved to
be more difficult than planned to remove without damaging, so a new set would need to be
purchased. A rough estimate for a swing set, including finishing mulch and full border is
$20,000-23,000. The City workers would do the installation. The current handicap accessible
swing could be reused and with new swings ordered there would be a total of six swings. They
need to be separated from the playground, so placement is being considered west of the picnic
shelter. Heide stated if council approves, it could be ordered soon and arrive mid-July. Multiple
council members voiced approval and advised Heide to get it ordered.



» There are eighteen new dogs registered with the City so far in 2026, with over one hundred more
having current registrations based on their rabies vaccination.

» Nine golf carts have been registered so far in 2026. There were reflective stickers made to
identify the registered golf carts. Heide reported the ordinance states the golf cart driver must be
18 years of age. There has been feedback from some residents asking if the age could be
reconsidered and changed to age 16 since a 16-year-old can obtain a Minnesota driver’s license to
drive a vehicle. Heide stated if it’s the desire of the council to amend the age for the golf cart
ordinance it needs to be noticed. After discussion, it was agreed upon to amend the ordinance,
changing it from age 18 to age 16 and having a valid Minnesota driver’s license. Heide will
notice the amendment and revisions can be made next month. Also, the ordinance for ATV/UTV
was discussed, Heide stated it follows Minnesota State statute that drivers need to be at least age
18 and have a valid driver’s license.

» Currently there are five open airport grants Heide continues to request reimbursement on. The
final payment from the 2023 runway project did finally come in.

» Letters are being sent to residents who are not keeping their lawns mown. These are being sent
through the City office, not the Police Department.

» Office staff continue to attend training opportunities when possible. Dyana Dunnigan is enrolled
in the DUEL leadership program through MMUA and has an in-person series to attend in late
June. In May, Madilyn Connolly attended the Transit conference, and Nikki Juve completed her
first year of clerk’s institute.

» The precon for the 2™ Street NE project has been completed.

» Bid opening for the Calvary Trail project will be held on June 26, with a special Council meeting
the following week to review submissions and get the project awarded. The project has
experienced multiple delays addressing items with MnDOT so the special meeting will help keep
it moving forward.

» Heide, Graham and Randy Landsverk met regarding the Golf Course Clubhouse. The City hired
Carrie Carlin to be a supervisor. The Golf Course Association will keep hired staff on payroll,
with the City of Fosston paying its hired staff. This will be evaluated at the end of the year.

» The Memorial Day program went very well and had a great speaker, thanks to the committee for
planning that.

» Included in correspondence is the report comparing the 2026 budget versus actual expenses. We
are about 42% through the year, however the income shown is a bit lower due to the local
government aid and tax revenue only being received twice a year. Expenses are at about 39% of
budget.

» Recently the League of Minnesota Cities sent an appraiser to review all City property to make
sure all values listed are correct.

» In correspondence is Karen Graham’s formal resignation as Aquatics & Recreation Director
effective December 31, 2026. She has served this community for many years, has been a great
department leader, has done a great job and will be missed. Heide will review department job
descriptions ahead of hiring to ensure efficiencies are met and staff are utilized the best way
possible.

Street/Utilities/Sanitation: Steven Lyseng reported
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Lyseng reported the street department is busy sweeping streets.

Staff are busy mowing 25-30 hours per week.

Lyseng is working with RDO to purchase a new 72” zero turn mower. With including two trade-
ins of older equipment, the new mower will cost under $7,000.00.

The FIT Trail crack sealing and resurfacing is completed. Ness Sealcoat did a good job.
Summer help started right after school was done for summer.

Lyseng, Shane Linehan and Kory Jacobson will meet with Clyde Kringlen from the golf course to
discuss the need for mowing. On average, it should be completed once a week. The City’s ten-
foot mower will help reduce the time needed to mow; a plan will be established.

Five loads of alum, roughly 21,000 gallons, have been added to pond two in the last month and
half and it is being discharged now. It should be completed by Sunday.

Three pails of bugs have been added to the aeration pond, and it has helped. Team Lab donated
one of those pails.

Team lab will come back to check the sludge; it rained too hard for them to finish while on site.
Water samples are being collected, ten samples need to be collected every three years to test for
lead & copper. This must be done by the homeowners at very specific times of the day. The
number of samples required is extremely low because the City has never had high results on
samples submitted.

Lead and copper rural revision reporting needs to be submitted every year. Last month Lyseng
reported in looking through City ordinances, Heide found copper services were implemented in
Fosston in 1982. Lyseng has updated all spreadsheets and submitted this year’s report to the
Minnesota Department of Health. Additional strict EPA regulations will be enforced in coming
years requiring knowledge of all connections to the main line.

Lyseng reported he is looking at establishing rate classes for residential, commercial and
industrial water and sewer.

MDYV has been shut down since May 22 and will remain closed until September. Workers remain
on-site for repackaging, but no dehydrating is being done.

Services are being located and temporary water is being set up for the 9 Street project. The
sewer portion of the project will start at the Mark Avenue intersection.

The 2" Street project was started last week, first focusing on removals.

Final walk through on the 5™ Street project has been completed. Some concrete had to be
replaced, and areas were filled where dirt had sunk.

Lyseng met with AE2S to discuss wastewater expansion and current needs, and it was deemed
necessary to go straight into phase two. With 10-12 industrial lots now ready the City plans to
continue its preparation to handle the additional volume. Heide reported the intended use plan
was due last Friday to the state of Minnesota and phase two was added to the submission. We
currently are on the project priority plan for phase one. There were many process improvements
addressed as well as accommodation for future limitations. Available grant funding will dictate if
both phases can be started right away. Both will be needed to support continued industry growth.
The electric lines to the new industrial park will be energized.

There will be some transformers replaced this summer. When prices increased, replacements
were put on hold. The high PCB transformers are being updated.

White poles on 5™ Street will be changed out with brown ones.



» The gas meters were proved by EEI, all passed, having an accuracy rate over 99%.
» The MNOPS inspection date needs to be rescheduled due to the inspector having a conflict.

Civic Center: Karen Graham was absent

» No report given.

Police Department: Chief Phil Juve and Sergeant Mary Olson were absent
» No report given.

Community Development: Cassie Heide reported

On agenda for discussion was a new member appointment for a vacant EDA board seat. Heide reported
Superintendent Selk is done at the end of June. Jake Vossler, the Chairman of the School Board was
asked to fill the position and has accepted. The EDA Board recommends to council the approval of
Vossler to fill the vacant seat.

Motion was made by Mulry, seconded by Anderson to approve the appointment of Vossler. Motion
carried by unanimous vote.

Communications: Kirby Vossler reported

» Vossler reported the Memorial Day program was a success, with a good turnout from the
community.

» The grand opening of the Berge Stafford Park playground will be next Tuesday.

> Plans are set for July 2™ to kick off the 4™ of July weekend. A parade will be held at 5:30p.m.,
with the route finishing near the Heritage Center. At 7:00p.m. there will be a live music concert
at the Heritage Center park. The festivities will finish with a fireworks display at dusk.

» The pet clinic for dogs will be offered this year on July 21. It will be held at the Firehall, and
$5.00 covers a rabies vaccine and pet registration with the City. Registrations are valid for the
duration of the rabies vaccine. Paula Davis will be the veterinarian offering her services again for
this event.

» The newsletter highlights focused on the grand opening for the playground and details for the
July 2™ celebration. The pet clinic, keeping our parks and trails clean by using added waste
stands installed, a reminder to keep pets on leashes and being watchful for kids out and about also
were included.

Hospital Board/Health Care: Cassie Heide reported

» Heide stated there was nothing new to report. Mayor Offerdahl asked Michael Curtis (Essentia)
if he had an update from last meeting regarding local providers not being given privileges to see
admitted patients at Essentia. Curtis stated he did not have an update; he reported the request but
had no response. Offerdahl pointed out the doctors were privileged until their employment with
Essentia ceased. Offerdahl asked for an update on the request for audited financials to be
released to the City who, as a board member of the First Care Medical Services, is entitled to
receive. Curtis stated he followed up on the request and is waiting for an answer. Offerdahl
stated it was good to see progress on the construction and asked when it will be completed, to
which Curtis replied approximately 1 year. Currently emergency OB patients are refused.
Offerdahl asked if that will change once the Emergency Room addition is completed. Curtis



replied it is his understanding their offerings and approach will not change, only the size of the
facility will.

Arts & Culture Commission: Cassie Heide reported

» Heide reported last month the mural on Hugo’s Express gas station was delayed. The artist has
new health challenges, so his assistant is stepping in to start the project. Bonnie Stewart will
coordinate that change to the project.

Airport: Cassie Heide reported

» There are five open grants necessitated by state statutes or FAA guidelines.

Council considered approval of Resolution Authorizing the creation of a Joint Airport Zoning Board.
This action is necessitated from state statute that MnDOT aeronautics is reviewing and ensuring its
airports are compliant. This resolution is the creation of a joint airport zoning board, with the City as the
authority and both Townships participating as an effort to be compliant. Both Townships were sent the
resolution and encouraged to share questions they had with Heide or Karvakko Engineering before
considering adoption. If the townships do not wish to participate the city will adopt an ordinance to be the
sole participant of the zoning efforts.

RESOLUTION NO 26-23 OF 2026
OF THE CITY OF FOSSTON
AUTHORIZING THE CREATION OF A JOINT AIRPORT ZONING BOARD

At a meeting of the Council of the City of Fosston, hereinafter referred to as the Municipality, on the day
of June 8, 2026, Member Pearson, seconded by Member Anderson, introduced the following resolution
and moved its adoption.

WHEREAS, This Municipality owns and controls the Fosston Municipal airport; and WHEREAS,
Portions of the airport hazard area adjacent to the airport are located outside the territorial limits of this
Municipality but within the territorial limits of the County of Polk and the Townships of Rosebud and
Brandsvold, and

WHEREAS, This Municipality deems it necessary and expedient to create a Joint Airport Zoning Board
in cooperation with the above County and Townships, pursuant to Minnesota Statutes Section 360.063,
Subdivision 3, and other applicable laws for the purpose of establishing, administering and enforcing
zoning laws for the areas surrounding the airport and for the protection of the airport and the public; and

WHEREAS, The above statute provides that this Municipality has the right to appoint two persons to said
Board (said persons should not be members of this Council); and

WHEREAS, Subdivision. 8 of Section 32 of the Appropriations Bill passed by the Minnesota Legislature
effective July 1, 1973, provides that no moneys shall be expended by the Commissioner of Transportation
of the State of Minnesota to improve and maintain an airport unless the governmental unit owning the
airport has or is establishing a zoning authority for the airport.

NOW, THEREFORE, BE IT RESOLVED By the undersigned Municipality as follows:
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1. That there is hereby created in cooperation with the above County and Townships a Joint Airport
Zoning Board to be composed of representatives of the undersigned Municipality and representatives of
the above County and Townships, pursuant to Minnesota Statutes Section 360.063, Subdivision 3.

2. That the undersigned Municipality hereby appoints (said persons should not be members of this
Council) and to be its representatives on said Board, said persons to serve for an indefinite term until they
resign or are replaced by the undersigned Municipality.

ROLL CALL

Members voting aye: Offerdahl, Dufault, Pearson, Mulry and Anderson
Members voting nay: None

Resolution declared passed: June 8, 2026

(Name and Title) Attest: Cassie Heide, City Administrator

I hereby certify that the foregoing resolution is a true and correct copy of the original resolution and is
now on file in my office and is recorded in Polk County.

Cassie Heide, City Administrator

Council considered adopting Resolution Authorizing Submission of Public Transit Assistance Grant
Application to MNDOT. Heide reported this is operational funding. This funding supports 65% of office
staff wages and 100% of driver wages and 85% of overall operational expenses.

Member Anderson introduced the following resolution and moved its adoption:

RESOLUTION AUTHORIZING THE APPLICATION
FOR A 2027 OPERATING GRANT

CITY OF FOSSTON
26-24

The City of Fosston has resolved to apply for the 2027 Transit Operating and Capital Grants if applicable
and enter into an Agreement with the State of Minnesota to provide public transit service.

Further resolved that the City of Fosston agrees to provide a local share of up to 15 percent of the total
operating cost and up to 20 percent of the total capital costs.

Further resolved that the City of Fosston agrees to provide 100 percent of the local share necessary for
expenses that exceed funds available from the State.

Further resolved that the City of Fosston authorizes the Mayor and the City Administrator to execute the
Agreement and any amendments.



The motion for the adoption of the foregoing resolution was duly seconded by member Mulry and upon
vote being taken thereon, the following members voted in favor thereof: Offerdahl, Dufault, Pearson,
Mulry and Anderson.

And the following voted against same: None

Whereupon said resolution was declared passed and adopted this 8" day of June, 2026.

James Offerdahl, Mayor

ATTEST:

Cassie Heide, City Administrator

Council considered approval of Updated Emergency Management Plan for the City of Fosston. Heide
reported after attending the MMUA emergency training she reviewed certain details in the existing plan.
Heide recommended changing the emergency operating center (EOC) location to City Hall. The on-site
generator keeps phone lines open, and it is centrally located. Housing would be at a different location.
Additionally, some minor updates were done of personnel listed as emergency contacts.

Motion was made by Dufault, seconded by Pearson to approve the updated emergency management plan.
Motion carried by unanimous vote.

Council considered adopting Resolution Authorizing the Issuance, Sale and Delivery of $1,640,000
General Obligation Improvement Bonds, Series 2026A. Heide reported at the May Council meeting a
resolution was approved giving authority to Heide and Offerdahl to sign bond documents. There was a
successful sale last week, securing a rate of 3.95%. Funds will be deposited into a 4M account, similar to
previous construction bonds.

Member Pearson introduced the following resolution and moved its adoption:
RESOLUTION 26-25

AUTHORIZING THE ISSUANCE, SALE AND DELIVERY OF $1,640,000
GENERAL OBLIGATION IMPROVEMENT BONDS, SERIES 2026A

BE IT RESOLVED, by the City Council (the “City Council”) of the City of Fosston, Polk County,
Minnesota (the “Issuer”), as follows:

Section 1. Bond Purpose, Authorization and Award.
1.01  Authority. Under and pursuant to the provisions of Minnesota Statutes, Chapters 429

and 475, the Issuer is authorized to issue and sell its general obligation bonds to finance the Issuer’s 2026
street and utility improvement projects (together, the “Project”). Work on the Project shall proceed with
due diligence to completion. The Issuer covenants that it shall do all things and perform all acts required of
it to assure that work on the Project proceeds with due diligence to completion and that any and all permits



and studies required under law for the Project are obtained. The Project is ordered as required by Minnesota
Statutes, Section 429.091, Subdivision 1.

1.03  Findings.

A. The City Council determines that it is necessary, expedient and in the best interest of the
Issuer’s residents in order to reduce debt service costs to the Issuer, that the Issuer issue, sell and deliver its
$1,640,000 General Obligation Improvement Bonds, Series 2026A (the “Bonds”), to finance the Project.

B. The principal of and interest on the Bonds shall be paid primarily from special assessments
(the “Special Assessments”) levied or to be levied against property specially benefitted by the Project and
ad valorem taxes hereinafter levied (the “Taxes,” and along with the Special Assessments, the “Pledged
Revenues.”).

1.04  Municipal Advisor. The Issuer has retained the services of David Drown Associates, Inc.,
as its municipal advisor.

1.05 Award of Sale. The Issuer has received an offer from Northland Securities, Inc. of
Minneapolis, Minnesota (the ‘“Purchaser”), to purchase the Bonds at a cash price of $3,920,528.64, upon
the terms and conditions hereafter specified in this Resolution. The City Council, after due consideration,
finds such offer reasonable and proper and the offer of the Purchaser is accepted. The Mayor and the City
Administrator are authorized and directed to execute on the part of the Issuer a contract for the sale of the
Bonds in accordance with the Purchaser’s proposal, and to acknowledge receipt of the security given for
the proposal, if any.

Section 2. Terms of the Bonds.

2.01 Date, Maturities and Interest Rates.

A. The Bonds to be issued hereunder shall be issued as fully-registered bonds designated
“$1,640,000 General Obligation Improvement Bonds, Series 2026A,” dated the date of closing and
delivery, as the date of original issue, issued in the denominations of $5,000, or any integral multiple
thereof, in fully registered form and lettered and numbered R-1 and upward.

B. The Bonds shall mature on February 1 in the years and amounts stated below and shall bear
interest from the most recent Interest Payment Date (as hereinafter defined) to which interest has been paid
or duly provided for, or, if no interest has been paid or provided for, from the date of original issue until
paid at the rates per annum set forth below opposite such years and amounts:

Principal Interest
Year Amount Rate
2030 $265,000 3.15%
2033 $290,000 3.40%




2036 $320,000 3.50%

2039 $360,000 3.80%

2042 $405,000 4.05%

2.02  Interest Payment Dates; Record Date.

A. The Bonds shall bear interest at the annual rates stated therefor in Section 2.01. The interest
shall be payable semiannually on February 1 and August 1 in each year (each referred to herein as an
“Interest Payment Date”) commencing on February 1, 2027. Interest will be computed upon the basis of a
360-day year of twelve, 30-day months and will be rounded pursuant to the rules of the Municipal Securities
Rulemaking Board.

B. The Bond Registrar designated below shall make all interest payments with respect to the
Bonds by check or draft mailed to the person in whose name each Bond is registered (the “Holder”) and in
each case at the address shown on the bond registration records maintained by the Bond Registrar at the
close of business on the 15" day (whether or not on a business day) of the calendar month next preceding
the Interest Payment Date (the “Regular Record Date). Any such interest not so timely paid or duly
provided for shall cease to be payable to the person who is the Holder thereof as of the Regular Record
Date, and shall be payable to the person who is the Holder thereof at the close of business on a date fixed
for the payment of such defaulted interest (the “Special Record Date™). The Special Record Date shall be
fixed by the Bond Registrar whenever money becomes available for payment of the defaulted interest and
notice of the Special Record Date shall be given by the Bond Registrar to the Holders not less than 10 days
prior thereto. The term “Holder” shall also include those lawfully entitled to take actions on behalf of the
beneficial owners of the Bonds for purposes of any consent or approvals given by Holders.

C. If the date for payment of the principal of, premium, if any, or interest on the Bonds shall
be a Saturday, Sunday, legal holiday or a day on which banking institutions in the City of New York, New
York, or the city where the principal office of the Bond Registrar is located are authorized by law or
executive order to close, then the date for such payment shall be the next succeeding day which is not a
Saturday, Sunday, legal holiday or a day on which such banking institutions are authorized to close, and
payment on such date shall have the same force and effect as if made on the nominal date of payment.

2.03  Redemption.

A. The Bonds maturing prior to February 1, 2033 shall not be subject to redemption before
maturity, but those maturing on and after such date and in subsequent years shall each be subject to
redemption and prepayment at the option of the Issuer on February 1, 2033 and on any day thereafter, in
whole or in part and by lot as to the Bonds maturing in the same year, at a price equal to the principal
amount thereof plus accrued interest to the redemption date.



B. In the event any of the Bonds are called for redemption, notice thereof identifying the
Bonds to be redeemed will be given by the Bond Registrar by mailing a copy of the redemption notice by
first class mail (postage prepaid) not more than 60 and not less than 30 days prior to the date fixed for
redemption to the registered owner of each Bond to be redeemed at the address shown on the registration
books kept by the Bond Registrar and by publishing the notice of redemption, if required by law, in the
manner required by Minnesota Statutes, Section 475.54, Subdivision 4; provided, however, that so long as
the Bonds are registered in the name of Cede & Co., notice of redemption shall be given in accordance with
the terms of the Representation Letter. Failure to give notice by mail to any registered owner, or any defect
therein, will not affect the validity of any proceeding for the redemption of Bonds not affected by such
defect or failure. Bonds so called for redemption will cease to bear interest after the specified redemption
date, provided that the funds for the redemption are on deposit with the place of payment at that time.

C. If less than all the Bonds of a maturity are called for redemption while the Bonds are
registered in the name of Cede & Co., the Issuer or the Bond Registrar designated below will notify DTC
of the particular amount of such maturity to be prepaid. DTC will determine by lot the amount of each
participant’s interest in such maturity to be redeemed and each participant will then select by lot the
beneficial ownership interest in such maturity to be redeemed. If less than all the Bonds of a maturity are
called for redemption and the Bonds are not registered in the name of Cede & Co., the Bond Registrar will
determine by lot or other manner deemed fair, the amount of each maturity to be redeemed. All
prepayments shall be at a price equal to the principal amount thereof plus accrued interest.

D. The Bonds maturing on February 1 in the years 2030, 2033, 2036, 2039 and 2042 shall be
subject to mandatory redemption prior to maturity pursuant to the requirements of this Section 2.02D at a
redemption price equal to the stated principal amount thereof plus interest accrued thereon to the redemption
date, without premium. The Bond Registrar, as designated below, shall select for redemption, by lot or
other manner deemed fair, on February 1 in each of the following years the following stated principal
amounts:

For Bonds maturing on February 1, 2030:

Year Total Amount
2028 $85,000
2029 $90,000
2030* $90,000

*Final Maturity

For Bonds maturing on February 1, 2033:

Year Total Amount

2031 $95,000
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2032 $95,000

2033* $100,000

*Final Maturity

For Bonds maturing on February 1, 2036:

Year Total Amount
2034 $105,000
2035 $105,000
2036* $110,000

*Final Maturity

For Bonds maturing on February 1, 2039:

Year Total Amount
2037 $115,000
2038 $120,000
2039* $125,000

*Final Maturity

For Bonds maturing on February 1, 2042:

Year Total Amount
2040 $130,000
2041 $135,000
2042* $140,000
*Final Maturity
Section 3. Registration; Global Book-Entry System.

3.01 Designation of Bond Registrar. The City Council appoints Northland Bond Services, a
division of First National Bank of Omaha, as registrar, authenticating agent and transfer agent for the Bonds
(such entity or its successors is herein referred to as the “Bond Registrar”), and shall do so until a successor
Bond Registrar is duly appointed, all pursuant to a contract which the Issuer and the Bond Registrar shall
execute which is consistent herewith and which the Mayor and City Administrator, are authorized to
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execute and deliver. A successor Bond Registrar shall be a bank or trust company eligible for designation
as bond registrar pursuant to the Act. The terms of the appointment of the successor Bond Registrar and its
duties shall be specified in a contract between the Issuer and such successor Bond Registrar that is consistent
herewith and that the Mayor and City Administrator are authorized to execute and deliver. The Bond
Registrar, which may act through an agent, shall also serve as paying agent until and unless a successor
paying agent is duly appointed. The Bond Registrar shall pay principal and interest on the Bonds to the
registered Holders (or record Holders) of the Bonds in the manner set forth herein. The Issuer agrees to pay
the reasonable and customary charges for the services of such Bond Registrar.

3.02  Designation of Depository. DTC, a Securities and Exchange Commission designated

depository, a limited purpose New York trust company, a member of the Federal Reserve System, and a
“clearing corporation” within the meaning of the New York Uniform Commercial Code, is designated as
the depository (the “Depository”) with respect to the Bonds.

3.03  Authentication of Bonds. No Bond shall be valid or obligatory for any purpose unless or
until either (i) the Bond Registrar’s authentication certificate on such Bond, substantially set forth in Section
4.01 hereof, shall have been duly executed by an authorized representative of the Bond Registrar or (ii) the
Bonds have been manually executed by at least one officer of the City. Authentication certificates on
different Bonds need not be signed by the same representative. The Bond Registrar shall authenticate each
Bond by execution of the Certificate of Authentication on the Bond and shall date each Bond in the space
provided as of the date on which the Bond is registered. For purposes of delivering the original Bonds, the
Bond Registrar shall insert as the date of registration the date of original issue. The executed Authentication
Certificate or the manual signature of at least one officer of the City on each Bond shall be conclusive
evidence that it has been authenticated and delivered under this Resolution.

3.04 Bond Register; Transfer; Exchange.

A. The Issuer shall cause to be kept by the Bond Registrar at its principal office, a bond register
in which, subject to such reasonable regulations as the Bond Registrar may prescribe, the Issuer shall
provide for the registration of the Bonds and the registration of transfers of the Bonds entitled to be
registered or transferred as herein provided. In the event of the resignation or removal of the Bond Registrar
or its incapability of acting as such, the bond registration records shall be maintained at the office of the
successor Bond Registrar as may be appointed by the City Council.

B. Upon surrender for transfer of any Bond at the principal corporate office of the Bond
Registrar, the Issuer shall execute, if required by law or this Resolution, and the Bond Registrar shall
authenticate, if required by law or this Resolution, date (in the space designated Date of Registration) and
deliver, in the name(s) of the designated transferee or transferees, one or more new Bonds of the like
aggregate principal amount having the same stated maturity and interest rate, as requested by the transferor;
provided, however, that no Bond may be registered in blank or in the name of “bearer” or similar
designation. Transfer of a Bond may be made on the Issuer’s books by the registered owner in person or by
the registered owner’s attorney duly authorized in writing. Transfers shall be subject to reasonable
regulations of the Issuer contained in any agreement with, or notice to, the Bond Registrar, including
regulations which permit the Bond Registrar to close its transfer books between record dates and payment
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dates. The Issuer and the Bond Registrar shall not be required to make any transfer or exchange of any
Bonds called for redemption or to make any such exchange or transfer of the Bonds during the 15 days next
preceding the date of the first publication or the mailing (if there is no publication) of notice of redemption
in the case of a proposed redemption of the Bonds.

C. Every Bond presented or surrendered for transfer or exchange shall be duly endorsed or be
accompanied by a written instrument of transfer, in form satisfactory to the Bond Registrar, duly executed
by the registered owner thereof, with signature guaranteed, or by the registered Holder’s attorney duly
authorized in writing, and shall include written instructions as to the details of the transfer of the Bond.
When any Bond is presented to the Bond Registrar for transfer, the Bond Registrar may refuse to transfer
the same until it is satisfied that the endorsement on such Bond or separate instrument of transfer is valid
and genuine and that the requested transfer is legally authorized. The Bond Registrar shall incur no liability
for the refusal, in good faith, to make transfers which it, in its judgment, deems improper or unauthorized.

D. At the option of the Holder, replacement Bonds may be exchanged for Bonds of any
authorized denomination or denominations of a like aggregate principal amount and stated maturity, upon
surrender of the Bonds to be exchanged at the principal office of the Bond Registrar. Whenever any Bonds
are so surrendered for exchange, the Issuer shall execute (if required by law or this Resolution), and the
Bond Registrar shall authenticate (if required by law or this Resolution), date (in the space designated Date
of Registration) and deliver the replacement Bonds which the Holder making the exchange is entitled to
receive. Bonds registered in the name of Cede & Co. may not be exchanged for Bonds of smaller
denominations.

E. All Bonds surrendered upon any exchange or transfer provided for in this Resolution shall
be promptly canceled by the Bond Registrar and thereafter disposed of as directed by the Issuer.

F. Each Bond delivered upon transfer of or in exchange for or in lieu of any other Bond shall
carry all of the rights to interest, accrued and unpaid and to accrue, which are carried by such other Bond.
All Bonds delivered in exchange for or upon transfer of Bonds shall be valid general obligations of the
Issuer evidencing the same debt, shall be entitled to the same benefits under this Resolution as the Bonds
surrendered for such exchange or transfer, and shall carry all the rights to interest accrued and unpaid, and
to accrue, which were carried by such other Bonds.

G. The Bond Registrar may require payment of a sum sufficient to cover any tax or other
governmental charge payable in connection with the transfer or exchange of any Bond and any legal or
unusual costs regarding transfers and lost bonds.

H. Bonds registered in the name of Cede & Co. may not after their original delivery, be
transferred or exchanged except in accordance with the terms and conditions of the Representation Letter
and:

(1) upon exchange of a Bond after a partial redemption, if provided in Section 2.03 of
this Resolution;
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(i1) to any successor of the Depository (or its nominee) or any substitute depository (a
“Substitute Depository”) designated pursuant to clause (iii) below; provided that any successor of
the Depository or any Substitute Depository must be both a “clearing corporation” as defined in
the Minnesota Uniform Commercial Code, Minnesota Statutes, Section 336.8-102, and a qualified
and registered “clearing agency” as provided in Section 17A of the Securities Exchange Act of
1934, as amended,;

(ii1) to a Substitute Depository designated by and acceptable to the Issuer upon (a) the
determination by the Depository that the Bonds shall no longer be eligible for its depository services
or (b) a determination by the Issuer that the Depository is no longer able to carry out its functions;
provided that any Substitute Depository must be qualified to act as such, as provided in subclause
(ii) above; or

(iv) in the event that (a) the Depository shall resign or discontinue its services for the
Bonds or be declared no longer able to carry out its functions and the Issuer is unable to locate a
Substitute Depository within two months following the resignation or discontinuance or
determination of noneligibility, or (b) the Issuer determines in its sole discretion that (1) the
continuation of the book-entry system described herein might adversely affect the interests of the
beneficial owners of the Bonds, or (2) it is in the best interests of the beneficial owners of the Bonds
that they be able to obtain certificated Bonds, then the Issuer shall notify the Holders of its
determination and of the availability of replacement Bonds to Holders. The Issuer, the Bond
Registrar and the Depository shall cooperate in providing Replacement Bonds to Holders
requesting the same and the registration, transfer and exchange of such Bonds shall thereafter be
conducted as provided in Section 3 of this Resolution.

L In the event of the designation of a Substitute Depository as authorized by clause H., the
Bond Registrar, upon presentation of a Bond, shall register their transfer to the Substitute Depository, and
the Substitute Depository shall be treated as the Depository for all purposes and functions under this
Resolution. The Representation Letter shall not apply to the Substitute Depository unless the Issuer and the
Substitute Depository so agree, and the execution of a similar agreement is authorized.

3.05 Persons Deemed Owners; Payment.

A. The Issuer and the Bond Registrar may treat the person in whose name any Bond is
registered as the owner of such Bond for the purpose of receiving payment of principal of and premium, if
any, and interest (subject to the payment provisions in Section 2.02 above), on such Bond and for all other
purposes whatsoever, whether or not such Bond shall be overdue, and neither the Issuer nor the Bond
Registrar shall be affected by notice to the contrary.

B. For the purposes of all actions, consents and other matters affecting Holders of Bonds
issued under this Resolution as from time to time supplemented, other than payments, redemptions, and
purchases, the Issuer may (but shall not be obligated to) treat as the Holder of a Bond the beneficial owner
of the Bond instead of the person in whose name the Bond is registered. For that purpose, the Issuer may
ascertain the identity of the beneficial owner of the Bond by such means as the Bond Registrar in its sole
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discretion deems appropriate, including but not limited to a certificate from the Depository or other person
in whose name the Bond is registered identifying such beneficial owner.

C. The principal of and interest on the Bonds shall be payable by the Bond Registrar in such
funds as are legal tender for the payment of debts due the United States of America. The Issuer shall pay
the reasonable and customary charges of the Bond Registrar for the disbursement of principal and interest.

3.06 Use of Global Book-Entry System.

A. There has been previously submitted to this City Council a form of Blanket Issuer Letter
of Representations (the “Representation Letter”) by the Issuer setting forth various matters relating to the
Depository and its role with respect to the Bonds. The terms and conditions of the Representation Letter
are ratified.

B. All of the Bonds shall be registered in the name of Cede & Co., as nominee for DTC.
Payment of interest on and principal of any Bond registered in the name of Cede & Co. shall be made by
wire transfer or New York Clearing House or equivalent same day funds by 10:00 a.m. CT or as soon as
possible thereafter following the Bond Registrar’s receipt of funds from the Issuer on each Interest Payment
Date to the account of Cede & Co. on each Interest Payment Date at the address indicated in or pursuant to
the Representation Letter.

C. So long as DTC is the Depository or it or its nominee is the Holder of any Bonds, the Issuer
shall comply with the provisions of the Representation Letter, as it may be amended or supplemented from
time to time.

D. Additional matters with respect to, among other things, notices, consents and approvals by
Holders and payments on the Bonds are set forth in the Representation Letter.

E. The provisions in the Representation Letter are incorporated herein by reference and made
a part of this resolution, and if and to the extent any such provisions are inconsistent with the other
provisions of this resolution, the provisions in the Representation Letter shall control.

3.07 Mutilated, Stolen or Destroyed Bonds. If a Bond becomes mutilated or is destroyed, stolen
or lost, the Bond Registrar will deliver a new Bond of like amount, number, maturity date and tenor in

exchange and substitution for and upon cancellation of the mutilated Bond or in lieu of and in substitution
for any Bond destroyed, stolen or lost, upon the payment of the reasonable expenses and charges of the
Bond Registrar and the Issuer in connection therewith, including the cost of printing new Bonds; and, in
the case of a Bond destroyed, stolen or lost, upon filing with the Bond Registrar and the Issuer of evidence
satisfactory to it and the Issuer that the Bond was destroyed, stolen or lost, and of the ownership thereof,
and upon furnishing to the Bond Registrar of an appropriate bond or indemnity in form, substance and
amount satisfactory to it and the Issuer and as provided by law, in which both the Issuer and the Bond
Registrar must be named as obligees. Bonds so surrendered to the Bond Registrar will be canceled by the
Bond Registrar and evidence of such cancellation must be given to the Issuer. If the mutilated, destroyed,
stolen or lost Bond has already matured or been called for redemption in accordance with its terms, it is not
necessary to issue a new Bond prior to payment.
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Section 4. Form of the Bonds.

4.01  The Bonds shall be printed or typewritten in substantially the following form:

UNITED STATES OF AMERICA
STATE OF MINNESOTA
COUNTY OF POLK
CITY OF FOSSTON

GENERAL OBLIGATION IMPROVEMENT BOND, SERIES 2026A

R- $
Rate Maturity Date Date of Original Issue CUSIP
% February 1,20 June 22,2026 35003
REGISTERED OWNER: CEDE & CO.
PRINCIPAL AMOUNT: DOLLARS

The City of Fosston, Polk County, Minnesota (the “Issuer”), certifies that it is
indebted and for value received, promises to pay to the registered owner specified above
or on the Registration Certificate attached hereto, or registered assigns, in the manner
hereinafter set forth, the principal amount specified above, on the maturity date specified
above, and to pay interest thereon from the date of original issue set forth above, or from
the most recent Interest Payment Date (defined below) to which interest has been paid or
duly provided for, until the principal amount is paid, said interest being at the rate per
annum specified above. Interest is payable semiannually on February 1 and August 1 of
each year (each referred to herein as an “Interest Payment Date”’) commencing on February
1, 2027, at the rate per annum specified above, calculated on the basis of a 360 day year of
twelve, 30-day months, until the principal amount is paid or has been provided for. This
Bond will bear interest from the most recent Interest Payment Date to which interest has
been paid or duly provided for, or, if no interest has been paid or provided for, from the
date of original issue hereof set forth above.

Payment. The principal of and premium, if any, on this Bond are payable by wire
transfer (or other agreed means of payment) on each payment date no later than 12:00 noon
(New York, New York time) upon presentation and surrender hereof at the office of
Northland Bond Services, a division of First National Bank of Omaha, as registrar, paying
agent, authenticating agent and transfer agent (the “Bond Registrar”), or at the office of
such successor bond registrar as may be designated by the Issuer. Interest on this Bond will
be paid on each Interest Payment Date (by 12:00 noon, New York, New York time) by
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wire transfer (or other agreed means of payment) to the person in whose name this Bond
is registered (the “Holder” or “Bondholder”) on the registration books of the Issuer
maintained by the Bond Registrar and at the address appearing thereon at the close of
business on the 15" day of the calendar month next preceding such Interest Payment Date
(the “Regular Record Date). Any interest not so timely paid or duly provided for shall
cease to be payable to the person who is the Holder hereof as of the Regular Record Date,
and shall be payable to the person who is the Holder thereof at the close of business on a
date fixed for the payment of the defaulted interest, and notice of the special record date
shall be given by the Bond Registrar to the Holders not less than 10 days prior thereto. The
Bond Registrar shall make all payments with respect to this Bond without, except for
payment of principal on the Bond, the presentation or surrender of this Bond, and all such
payments shall discharge the obligations of the Issuer to the extent of the payments so
made. The principal of, premium, if any, and interest on this Bond are payable in lawful
money of the United States of America. For the prompt and full payment of such principal
and interest as they become due, the full faith and credit of the Issuer are irrevocably
pledged.

Date of Payment Not Business Day. If the date for payment of the principal of,
premium, if any, or interest on this Bond shall be a Saturday, Sunday, legal holiday or a
day on which banking institutions in the City of New York, New York, or the city where
the principal office of the Bond Registrar is located are authorized by law or executive
order to close, then the date for such payment shall be the next succeeding day which is
not a Saturday, Sunday, legal holiday or a day on which such banking institutions are
authorized to close, and payment on such date shall have the same force and effect as if
made on the nominal date of payment.

Redemption. The Bonds maturing prior to February 1, 2033 shall not be subject
to redemption before maturity, but those maturing on and after such date and in subsequent
years shall each be subject to redemption and prepayment at the option of the Issuer on
February 1, 2033 and on any day thereafter, in whole or in part and by lot as to the Bonds
maturing in the same year, at a price equal to the principal amount thereof plus accrued
interest to the redemption date.

Mandatory Sinking Fund Redemption. The Bond maturing on February 1 in the
years 2030, 2033, 2036, 2039 and 2042 shall be subject to mandatory redemption prior to
maturity pursuant to the requirements of the Resolution at a redemption price equal to the
stated principal amount thereof plus interest accrued thereon to the redemption date,
without premium.

Notice of Redemption. In the event any of the Bonds are called for redemption,
notice thereof identifying the Bonds to be redeemed will be given by the Bond Registrar
by mailing a copy of the redemption notice by first class mail (postage prepaid) not more
than 60 and not less than 30 days prior to the date fixed for redemption to the registered
owner of each Bond to be redeemed at the address shown on the registration books kept by
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the Bond Registrar and by publishing the notice of redemption, if required by law, in the
manner required by Minnesota Statutes, Section 475.54, Subdivision 4; provided, however,
that so long as the Bonds are registered in the name of Cede & Co., as nominee for The
Depository Trust Company (“DTC”), notice of redemption shall be given in accordance
with the terms of the Blanket Letter of Representations between the issuer and DTC.
Failure to give notice by mail to any registered owner, or any defect therein, will not affect
the validity of any proceeding for the redemption of Bonds not affected by such defect or
failure. Bonds so called for redemption will cease to bear interest after the specified
redemption date, provided that the funds for the redemption are on deposit with the place
of payment at that time.

If less than all the Bonds of a maturity are called for redemption while the Bonds
are registered in the name of Cede & Co., the Issuer or the Bond Registrar designated below
will notify DTC of the particular amount of such maturity to be prepaid. DTC will
determine by lot the amount of each participant’s interest in such maturity to be redeemed
and each participant will then select by lot the beneficial ownership interest in such
maturity to be redeemed. If less than all the Bonds of a maturity are called for redemption
and the Bonds are not registered in the name of Cede & Co., the Bond Registrar will
determine by lot or other manner deemed fair, the amount of each maturity to be redeemed.
All prepayments shall be at a price equal to the principal amount thereof plus accrued
interest. If any Bond is redeemed in part, upon surrender of the Bond being redeemed, the
Issuer shall deliver or cause to be delivered to the registered owner of such Bond, a Bond
in like form in the principal amount equal to that portion of the Bond so surrendered not
being redeemed.

Issuance; Purpose. This Bond is one of a series issued by the Issuer in the total
aggregate amount of $1,640,000, all of like original issue date and tenor, except as to
number, maturity date, redemption privilege, denomination and interest rate, pursuant to:
(1) the authority contained in Minnesota Statutes, Chapters 429 and 475; (ii) the
Constitution of the State of Minnesota and all other laws thereunto enabling; and (iii) an
authorizing resolution adopted by the governing body of the Issuer on June 8, 2026 (the
“Resolution™), and is issued for the purpose of providing money to finance certain
assessable local improvement projects. The Bonds are payable primarily from special
assessments (the “Special Assessments”) and ad valorem taxes (the “Taxes”), which
Special Assessments and Taxes are sufficient to pay the interest on and principal of the
Bonds as the same become due and payable.

General Obligation. This Bond constitutes a general obligation of the Issuer, and
to provide moneys for the prompt and full payment of the principal and interest when the
same become due, the full faith and credit and taxing powers of the Issuer have been and
are irrevocably pledged.

Denominations; Exchange. The Bonds of this series are issued as fully registered
bonds without coupons, in the denomination of $5,000 or any integral multiple thereof.
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The Issuer will, at the request of the registered owner, issue one or more new fully
registered Bonds in the name of the registered owner in the aggregate principal amount
equal to the unpaid principal balance of this Bond, and of like tenor except as to number
and principal amount at the principal office of the Bond Registrar, but only in the manner
and subject to the limitations provided in the Resolution and the Representation Letter.
Reference is made to the Resolution for a description of the rights and duties of the Bond
Registrar. Copies of the Resolution are on file in the principal office of the Bond Registrar.

Registration; Transfer. This Bond shall be registered in the name of the payee on
the books of the Issuer by presenting this Bond for registration to the Bond Registrar,
whose representative will endorse his or her name and note the date of registration opposite
the name of the payee in the Registration Certificate attached hereto. Thereafter this Bond
may be transferred by delivery with an assignment duly executed by the Holder or the
Holder’s legal representative, and the Issuer and Bond Registrar may treat the Holder as
the person exclusively entitled to exercise all the rights and powers of an owner until this
Bond is presented with such assignment for registration of transfer, accompanied by
assurance of the nature provided by law that the assignment is genuine and effective, and
until such transfer is registered on said books and noted hereon by the Bond Registrar, all
subject to the terms and conditions provided in the Resolution and the Representation
Letter and to reasonable regulations of the Issuer contained in any agreement with, or notice
to, the Bond Registrar. Thereupon the Issuer shall execute (if required by law or the
Resolution) and the Bond Registrar shall authenticate (if required by law or the Resolution)
and deliver, in exchange for this Bond, one or more new fully registered Bonds in the name
of the transferee, of an authorized denomination, in an aggregate principal amount equal to
the principal amount of this Bond, of the same maturity, and bearing interest at the same
rate.

Fees Upon Transfer or Loss. The Bond Registrar may require payment of a sum
sufficient to cover any tax or other governmental charge payable in connection with the
transfer or exchange of this Bond and any legal or unusual costs regarding transfers and
lost Bonds. No service charge shall be made by the Issuer for any transfer or exchange
hereinbefore referred to but the Issuer may require payment of a sum sufficient to cover
any tax or other governmental charge payable in connection therewith.

Treatment of Registered Owner. The Issuer and Bond Registrar may treat the
person in whose name this Bond is registered as the owner hereof for the purpose of
receiving payment as herein provided and for all other purposes whatsoever, whether or
not this Bond shall be overdue, and neither the Issuer nor the Bond Registrar shall be
affected by notice to the contrary.

Authentication. This Bond shall not be valid or become obligatory for any
purpose or be entitled to any security or benefit under the Resolution until either (i) the
Bond Registrar’s Authentication Certificate hereon shall have been executed by the Bond
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Registrar by one of its authorized representatives or (ii) the Bond has been manually
executed by at least one officer of the governing body of the Issuer.

Qualified Tax-Exempt Obligations. The Bonds of this issue have been
designated by the Issuer as “qualified tax-exempt obligations” for purposes of Section
265(b)(3) of the Internal Revenue Code of 1986, as amended, relating to the deduction of
interest expenses allocable to the Bonds by financial institutions.

IT IS CERTIFIED, RECITED, COVENANTED AND AGREED that all acts,
conditions and things required by the Constitution and laws of the State of Minnesota to be
done, to happen and to be performed precedent to and in the issuance of this Bond in order
to make it a valid and binding general obligation of the Issuer enforceable in accordance
with its terms, have been done, have happened and have been performed in regular and due
form, time and manner as so required; that, if necessary for payment of principal of and
interest on the Bonds of this issue, ad valorem taxes may be levied upon all taxable property
in the Issuer without limitation as to rate or amount; and that the issuance of this Bond on
the date of original issue hereof and the date of its actual original issuance and delivery,
does not exceed any charter, constitutional or statutory limitation of indebtedness.

IN WITNESS WHEREOF, the City of Fosston, Polk County, Minnesota, by its
governing body, has caused this Bond to be executed in its name by the facsimile or manual
signature of the Mayor and attested by the facsimile or manual signature of the City
Administrator, the Issuer having no seal or said seal having been intentionally omitted as
permitted by law.

ATTEST:
(form-no signature needed) (form-no signature needed)
City Administrator Mayor

Date of Authentication:

BOND REGISTRAR’S AUTHENTICATION CERTIFICATE

The Bond Registrar confirms that the books reflect the ownership of the Bond
registered in the name of the owner named above in the principal amount and maturity date
stated above and this Bond is one of the Bonds of the series issued pursuant to the
Resolution hereinabove described.

20



NORTHLAND BOND SERVICES, A DIVISION OF FIRST NATIONAL BANK OF
OMAHA

Bond Registrar

By

Authorized Representative
REGISTRATION CERTIFICATE

This Bond must be registered as to both principal and interest in the name of the
owner on the books to be kept by Northland Bond Services, a division of First National
Bank of Omaha of Roseville, Minnesota, as Bond Registrar. No transfer of this Bond shall
be valid unless made on said books by the registered owner or the owner’s attorney
thereunto duly authorized and similarly noted on the registration books. The ownership of
the unpaid principal balance of this Bond and the interest accruing thereon is registered on
the books of the Bond Registrar, in the name of the registered owner last noted below.

Date Registered Owner Signature of Bond Registrar

6/22/2026 Cede & Co.

c/o The Depository Trust Company

570 Washington Blvd.
Jersey City, NJ 07310
Federal Taxpayer [.D. No.:

13-2555119

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned sells, assigns and transfers unto

(Name and Address of Assignee)

Social Security or Other

Identifying Number of Assignee

the within Bond and all rights thereunder and does irrevocably constitute and appoint
attorney to transfer the said
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Bond on the books kept for registration thereof with full power of substitution in the
premises.

Dated:

NOTICE: The signature to this assignment must
correspond with the name of the registered owner
as it appears upon the face of the within Bond in
every  particular, without alteration or
enlargement or any change whatsoever.

Signature Guaranteed:

(Bank, Trust Company, member of
National Securities Exchange)

Unless this Bond is presented by an authorized representative of The Depository
Trust Company, a New York corporation (“DTC”), to the Issuer or its agent for
registration of transfer, exchange, or payment, and any bond issued is registered in the
name of Cede & Co. or in such other name as is requested by an authorized representative
of DTC (and any payment is made to Cede & Co. or to such other entity as is requested by
an authorized representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE
HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY PERSON IS WRONGFUL,
inasmuch as the registered owner hereof, Cede & Co., has an interest herein.
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4.02  Preparation and Execution. The Bonds shall be prepared for execution in accordance with
the approved form and shall be signed by the manual or facsimile signature of the Mayor and attested by
the manual or facsimile signature of the City Administrator. The legal opinion of Fryberger, Buchanan,
Smith & Frederick, P.A. shall be appended to each Bond. The corporate seal of the Issuer may be omitted
from the Bonds as permitted by law. In case any officer whose signature or a facsimile of whose signature
shall appear on the Bonds shall cease to be an officer before delivery of the Bonds, such signature or
facsimile shall nevertheless be valid and sufficient for all purposes, the same as if he or she had remained
in office until delivery.

4.03  Delivery of the Bonds. Delivery of the Bonds and payment of the purchase price shall be
made at a place mutually satisfactory to the Issuer and the Purchaser. Printed or typewritten, and executed
Bonds shall be furnished by the Issuer without cost to the Purchaser. The Bonds, when prepared in
accordance with this Resolution and executed, shall be delivered by or under the direction of the City
Administrator to the Purchaser upon receipt of the purchase price plus accrued interest.

Section 5. Covenants, Accounts and Tax Levies.

5.01 Covenants.

A. Covenants Related to the Project. It is determined that the Project benefits abutting
property, and the Issuer further covenants with the holders from time to time of the Bonds as follows:

(1) The Issuer has caused the special assessments (the “Special Assessments”) for the
2026 Project to be promptly levied and will take all steps necessary to assure prompt collection of
the Special Assessments.

(i1) The Issuer will keep complete and accurate books and records showing: receipts
and disbursements in connection with the Project and Special Assessments levied therefor and other
funds appropriated for their payment, collections and disbursements thereof, moneys on hand and
the balance of unpaid Special Assessments.

(ii1) The Issuer will cause its books and records to be audited and will furnish copies of
such audit reports to any interested person upon request.

(iv) The City Council covenants and agrees with the holders of the Bonds and with its
taxpayers that it has assessed against benefitted property not less than 20% of the cost of the
assessable projects financed or refinanced by the Bonds.

v) The Issuer further covenants and agrees that it will do and perform as soon as they
may be done all acts and things necessary, in the event that any such assessment be at any time held
invalid with respect to any lot, piece or parcel of land due to any error, defect, or irregularity in any
action or proceedings taken or to be taken by the Issuer or the City Council, or any of the Issuer
officers or employees, either in the making of the Special Assessments or in the performance of
any condition precedent thereto, as may be required by law to make the assessments a valid and
binding lien upon such property.



5.02  2026A General Obligation Improvement Bonds Fund. There is created a special fund to be
designated the “2026A General Obligation Improvement Bonds Fund” (the “Fund”) to be administered and
maintained by the City Administrator as a bookkeeping account separate and apart from all other funds

maintained in the official financial records of the Issuer. The Fund shall be maintained in the manner herein
specified until all of the Bonds and the interest thereon have been fully paid. There shall be maintained in
the three separate accounts, to be designated the “Project Account,” the “Costs of Issuance Account,” and
the “Debt Service Account” respectively (together, the “Accounts™):

A. Project Account. On receipt of the purchase price of the Bonds, the Issuer shall
credit proceeds from the sale of the Bonds less amounts allocated as capitalized interest funded
from bond proceeds, if any (the “Capitalized Interest”); less amounts used to pay part of the interest
cost of the issue as allowed by Section 475.56 of the Act (the “Additional Interest”); and less
amounts allocated to accrued interest paid by the Purchaser upon closing and delivery of the Bonds
(the “Accrued Interest”), less the amounts to be deposited in the Costs of Issuance Account and
Debt Service Account, to the Project Account. Proceeds of the Bonds on deposit in the Project
Account shall be used to pay construction costs of the 2026 Project.

B. Costs of Issuance Account. On receipt of the purchase price of the Bonds, the Issuer
shall credit to the Costs of Issuance Account the proceeds from the sale of the Bonds in an amount
necessary to pay the costs of issuance of the Bonds. In the event the proceeds of the Bonds, after
meeting the requirements for deposits to the other Accounts, are insufficient for payment of costs
of issuance of the Bonds, the Issuer will appropriate available funds to meet any deficiency. Any
balance remaining in the Costs of Issuance Account after payment in full of the costs of issuance
of the Bonds shall be transferred to the Debt Service Account.

C. Debt Service Account. The Debt Service Account shall be maintained in the
manner herein specified until all of the Bonds and the interest thereon have been fully paid:

(1) There is pledged and appropriated and there shall be credited to the Debt
Service Account: (A) the Accrued Interest; (B) the Additional Interest; (C) the Capitalized
Interest (if any); (D) Special Assessments and ad valorem taxes; (E) all funds remaining in
the Project Account after completion of the 2026 Project and payment of the costs thereof;
(F) all funds remaining in the Costs of Issuance Account after payment of the costs of
issuance of the Bonds; (G) any and all other monies which are properly available and are
appropriated by the governing body of the Issuer to the Debt Service Account; and (H)
investment earnings on the monies identified in the foregoing clauses (A) through (G). The
proceeds of the Bonds described in clauses (A) through (C) of the preceding sentence shall
be used for payment of interest on the Bonds.

(i1) The money in such account shall be used for no purpose other than the
payment of principal and interest and redemption premium, if any; provided, however, that
if any payment of principal or interest shall become due when there is not sufficient money
in the Debt Service Account, the City Administrator shall pay the same from any other
fund of the Issuer, which fund shall be reimbursed from the Debt Service Account when
the balance therein is sufficient.
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5.03 Tax Levy.

A. For the prompt and full payment of the principal and interest on the Bonds there is levied
a direct annual ad valorem tax upon all taxable property in the Issuer which shall be spread upon the tax
rolls and collected with and as part of other general property taxes in the Issuer. Said levies are for the years
and in the amounts set forth in Attachment A hereto, which is incorporated by reference as though fully set
forth herein.

B. The tax levies are such that if collected in full, they together with estimated collections of
Pledged Revenues and investment earnings herein pledged for payment of the Bonds, will produce at least
five percent in excess of the amount needed to meet when due the principal and interest payments on the
Bonds.

C. The tax levies shall be irrepealable so long as any amount of the Bonds is outstanding and
unpaid; provided, however, that on November 30 of each year, while Bonds remain outstanding, the City
Council shall reduce or cancel the above levies to the extent of funds available in the Debt Service Account
to pay principal and interest due during the ensuing year on the Bonds, and shall direct the County Auditor
to reduce the levy for such calendar year by that amount.

5.04  General Obligations. It is recognized that the Issuer’s liability on the Bonds is not limited

to the Pledged Revenues and investments so pledged, and the City Council covenants and agrees that in the
event of any current or anticipated deficiency in the Pledged Revenues, it will levy upon all taxable property
within the Issuer and cause to be extended, assessed, and collected, any additional taxes found necessary
for full payment of the principal of and interest on the Bonds, without limitation as to rate or amount.

5.05 Investments. Monies on deposit in the Debt Service Account may, at the discretion of the
City Administrator, be invested in securities permitted by Minnesota Statutes, Chapter 118A, that any such
investments shall mature at such times and in such amounts as will permit for payment of project costs
and/or payment of the principal and interest on the Bonds when due.

Section 6. Certificate of Proceedings.

6.01  Filing of Resolution; County Auditor Certificate. The City Administrator or the designee

thereof is directed to file a certified copy of this Resolution in the office of the County Auditor of Polk
County, along with such other information as the County Auditor may require, and to obtain from the
County Auditor a certificate stating that the Bonds herein authorized have been duly entered on the
Auditor’s register and that the tax required by law for the payment of said Bonds has been levied.

6.02  Authentication of Transcript. The officers of the Issuer are authorized and directed to
prepare and furnish to the Purchaser and to Bond Counsel certified copies of all proceedings and records of
the Issuer relating to the authorization and issuance of the Bonds and to the financial condition and affairs
of the Issuer and other affidavits and certificates as may reasonably be requested to show the facts relating
to the legality and marketability of the Bonds as such facts appear from the official books and records of
the officers’ custody or otherwise known to them. All of such certified copies, certificates and affidavits,
including any heretofore furnished, constitute representations of the Issuer as to the correctness of facts
recited therein and the actions stated therein to have been taken.
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6.03  Offering Materials. The Mayor and the City Administrator are authorized and directed to
certify that they have examined the offering materials prepared and circulated in connection with the
reoffering of the Bonds by the Purchaser and that to the best of their knowledge and belief the offering

materials are a complete and accurate representation of the facts and representations made therein as of the
date of the offering materials.

6.04  Absent or Disabled Officers. In the event of the absence or disability of the Mayor or the
City Administrator, such officers or members of the City Council as in the opinion of the Issuer’s attorney,
may act in their behalf, shall without further act or authorization, execute and deliver the Bonds, and do all
things and execute all instruments and documents required to be done or executed by such absent or disabled
officers.

6.05  Defeasance. When all Bonds have been discharged as provided in this paragraph, all
pledges, covenants and other rights granted by this resolution to the registered holders of the Bonds shall,
to the extent permitted by law, cease. The Issuer may discharge its obligations with respect to any Bonds
which are due on any date by irrevocably depositing with the Bond Registrar on or before that date a sum
sufficient for the payment thereof in full; or if any Bond should not be paid when due, it may nevertheless
be discharged by depositing with the Bond Registrar a sum sufficient for the payment thereof in full with
interest accrued to the date of such deposit. The Issuer may also discharge its obligations with respect to
any prepayable Bonds called for redemption on any date when they are prepayable according to their terms,
by depositing with the Bond Registrar on or before that date a sum sufficient for the payment thereof in
full, provided that notice of redemption thereof has been duly given. The Issuer may also at any time
discharge its obligations with respect to any Bonds, subject to the provisions of law now or hereafter
authorizing and regulating such action, by depositing irrevocably in escrow, with a suitable banking
institution qualified by law as an escrow agent for this purpose, cash or securities described in Minnesota
Statutes, Chapter 118A bearing interest payable at such times and at such rates and maturing on such dates
as shall be required, without regard to sale and/or reinvestment, to pay all amounts to become due thereon
to maturity or, if notice of redemption as herein required has been duly provided for, to such earlier
redemption date.

Section 7. Tax Covenants.
7.01 General.

A. The Issuer covenants and agrees with the Holders of the Bonds that the Issuer will (i) take
all action on its part necessary to cause the interest on the Bonds to be exempt from federal income taxes
including, without limitation, restricting, to the extent necessary, the yield on investments made with the
proceeds of the Bonds and investment earnings thereon, making required payments to the federal
government, if any, and maintaining books and records in a specified manner, where appropriate, and (ii)
refrain from taking any action which would cause interest on the Bonds to be subject to federal income
taxes, including, without limitation, refraining from spending the proceeds of the Bonds and investment
earnings thereon on certain specified purposes.

B. The Issuer covenants with the Holders from time to time of the Bonds that it will not take,
or permit to be taken by any of its officers, employees or agents, any action which would cause the interest
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payable on the Bonds to become subject to taxation under the Internal Revenue Code; and that it will take,
or it will cause its officers, employees or agents to take, all affirmative actions within its powers which may
be necessary to insure that such interest will not become subject to taxation under the Code. The term
“Internal Revenue Code” or “Code” as used herein includes the Internal Revenue Code of 1986, as
amended, and all regulations, amended regulations and proposed regulations issued thereunder, as now
existing, or as hereafter amended or proposed.

C. No portion of the proceeds of the Bonds shall be used directly or indirectly to acquire
higher yielding investments or to replace funds which were used directly or indirectly to acquire higher
yielding investments, except (i) for a reasonable temporary period until such proceeds are needed for the
purpose for which the Bonds were issued and (ii) in addition to the above in an amount not greater than the
lesser of five percent of the proceeds of the Bonds or $100,000. To this effect any proceeds of the Bonds
and any sums from time to time held in the Debt Service Account (or any other Issuer account which will
be used to pay principal or interest to become due on the Bonds payable therefrom) in excess of amounts
which under then applicable federal arbitrage restrictions may be invested without regard to yield shall not
be invested at a yield in excess of the applicable yield restrictions imposed by said arbitrage regulations on
such investments after taking into account any applicable “temporary periods” or “minor portion” made
available under the federal arbitrage regulations. Money in those funds shall not be invested in obligations
or deposits issued by, guaranteed by or insured by the United States or any agency or instrumentality thereof
if and to the extent that such investment would cause the Bonds to be “federally guaranteed” within the
meaning of Section 149(b) of the Code.

7.02  Small-Issuer Rebate Exception. For purposes of qualifying for the small-issuer exception

to the federal arbitrage rebate requirements, the Issuer finds, determines and declares:

A. the Issuer is a governmental unit with general taxing powers;
B. the Bonds are not “private activity bonds” as defined in Section 141 of the Code;
C. 95% or more of the net proceeds of the Bonds are to be used for local governmental

activities of the Issuer; and

D. the aggregate face amount of the tax-exempt obligations (other than private activity
bonds) issued by the Issuer during the calendar year in which the Bonds are issued is not
reasonably expected to exceed $5,000,000, all within the meaning of Section 148(f)(4)(D)
of the Code.

7.03  Bank Qualification. In order to qualify the Bonds as “qualified tax-exempt obligations”
within the meaning of Section 265(b)(3) of the Code, the Issuer makes the following factual
statements and representations:

A. the Bonds are not “private activity bonds” as defined in Section 141 of the Code;

B. the Issuer designates the Bonds as “qualified tax-exempt obligations” for purposes
of Section 265(b)(3) of the Code;
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C. the reasonably anticipated amount of tax-exempt obligations (other than private
activity bonds, treating qualified 501(c)(3) bonds as not being private activity bonds) which will
by issued by the Issuer (and all entities whose obligations will be aggregated with those of the
Issuer) during the calendar year in which the Bonds are being issued will not exceed $10,000,000;

and

D. not more than $10,000,000 of obligations issued by the Issuer during the calendar
year in which the Bonds are being issued have been designated for purposes of Section 265(b)(3)
of the Code.

7.04  Arbitrage Certification. The Mayor and City Administrator, being the officers of the Issuer
charged with the responsibility for issuing the Bonds pursuant to this Resolution, are authorized and
directed to execute and deliver to the Purchaser an arbitrage certification in order to satisfy the provisions
of the Code and the regulations promulgated thereunder.

7.05  Opinion of Counsel. Notwithstanding any other provision of this Section 8, any
requirement imposed hereunder or under Section 6 hereof may be deemed inapplicable and of no force or
effect if an opinion of counsel is rendered to the Issuer by nationally recognized Bond Counsel to the effect
that the failure to impose such requirement will not adversely effect the tax exempt status of interest on the
Bonds.

Section 8. Continuing Disclosure. The City Council acknowledges that the Bonds are subject
to the continuing disclosure requirements of Rule 15¢2-12 promulgated by the Securities and Exchange
Commission under the Securities Exchange Act of 1934 (17 C.F.R. § 240.15¢2-12) (the “Rule”). The Rule
governs the obligations of certain underwriters to require that issuers of municipal bonds enter into

agreements for the benefit of the Holders to provide continuing disclosure with respect to the Bonds. To
provide for the public availability of certain information relating to the Bonds and the security therefor and
to permit underwriters of the Bonds to comply with the Rule, which will enhance the marketability of the
Bonds, the Mayor and the City Administrator are authorized and directed to execute a Continuing
Disclosure Certificate substantially in the form of the Certificate currently on file in the office of the Issuer.

Section 9. Post-Issuance Tax Compliance. The Issuer has previously approved a Pre- and
Post-Issuance Compliance Policy and Procedures which applies to qualifying obligations to provide for
compliance with all applicable federal regulations for tax-exempt obligations or tax-advantaged obligations
(collectively, the “Policy and Procedures”). The Issuer hereby ratifies the Policy and Procedures for the
Bonds. The City Administrator continues to be designated to be responsible for post-issuance compliance
in accordance with the Policy and Procedures.

The motion for the adoption of the foregoing resolution was duly seconded by member Anderson and
upon vote being taken thereon, the following members voted in favor thereof: Offerdahl, Dufault,
Pearson, Mulry and Anderson.

And the following voted against same: None
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Adopted: June 8, 2026.

Mayor

Attest:

City Administrator
ATTACHMENT A
General Obligation Improvement Bonds, Series 2026A

City of Fosston, Minnesota

Levy Year Collection Year Tax Levy
2026 2027 $117,170
2027 2028 $122,017
2028 2029 $119,040
2029 2030 $121,313
2030 2031 $117,922
2031 2032 $119,780
2032 2033 $121,460
2033 2034 $117,601
2034 2035 $118,993
2035 2036 $120,200
2036 2037 $120,862
2037 2038 $121,324
2038 2039 $121,586
2039 2040 $121,308
2040 2041 $120,817
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Consider approval of Pay Estimate No. 1 in the amount of $189,401.52 to Gordon Construction, Inc
for the 2026 9" St NW Street & Utility Improvement Project. Heide reported it is primarily for work
completed on water and wastewater for the Northwood Project. Gordons should complete it in the next
couple of weeks.

Motion was made by Dufault, seconded by Mulry to approve the pay estimate. Motion carried by
unanimous vote.

Council considered approval of estimated Engineering fees of $14,700 with AE2s for Eaton Avenue
North paving project. Heide reported this appears reasonable as it covers both surveying services and a
lump sum for engineering services. The construction bid came in low, so it is well within the bond just
approved for construction and engineering.

Motion was made by Pearson, seconded by Mulry to approve the development agreement. Motion
carried by unanimous vote.

Heide reported Polk County served as our agency for the Berge Park FIT trail project last year. As the
project progressed, the City would forward approved invoices and Polk County would disburse payment.
Now that the project is completed and Federal funding has been received, Polk County has closed and
audited the project, reporting to the City its portion of construction contract and engineering fees totaled
$54,731.15.

Motion was made by Anderson, seconded by Mulry to approve payment to Polk County. Motion carried
by unanimous vote.

Keith Kinnen with Karvakko reported bids will open next week for the airport taxiway and apron
projects. The bids will be collected this year for a 2027 project for grant purposes. The Calvary FIT Trail
expansion bid opening will be June 26. Removal of the 2™ Street sidewalk started today but was delayed
due to rain. Headwaters Health will take the most time coordinating with for this project, the sidewalk in
front will need to be torn out and replaced. Alternate entrances are being considered. The Southside
project survey is mainly complete. Once 30% of the plans are completed with the gathered data, they will
be submitted for a first review. Also, there are two older water lines that run from the southside under the
railroad tracks. To save on permit expenses with BNSF railroad, the Southside and Highway 2 projects
will be coordinated together to complete those replacements simultaneously.

Eric Bratager with AE2S reported that Gordon’s Construction began work on the 9 Street project at the
beginning of May. They worked down Northwood Avenue moving south to north and have the water
main installed up to 9" Street. The sanitary sewer will also be completed soon. A sanitary manhole
needs to be installed but they are waiting on structures to do so.

There was a forum for the members of the public to speak, but no one was present who wished to speak.

There being no further business to come before the council, motion was made by Anderson, seconded by
Dufault to adjourn. Motion carried by unanimous vote.

Cassie Heide, City Administrator
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